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5 August 2014 India | Oil & Gas | Rating Downgrade



Price: `180



Petronet LNG



HOLD



| PLNG IN



8m Price Target: `175



Downgrade to HOLD: limited near-term triggers PLNG reported 1Q net profit of `1.57bn, c.11% below consensus and JMFe (`1.75bn). Operationally also results missed estimates primarily due to volume mix (lower spot volumes) which in-turn resulted into lower marketing margins. Further, total 1Q volume (2.72 MMT) increased 7/18% QoQ/YoY, but was still marginally below JMFe (2.77 MMT). In the ensuing call, management stated that despite the LNG price decline, incremental demand at Dahej is limited as most liquid replacement demand has already converted to gas. We downgrade the stock to HOLD given valuations (1-yr forward P/E of 18.5x) and limited near-term triggers. 1QFY15 impacted by lower spot margins: PLNG reported EBITDA at `3.58bn (-8% QoQ, -10% YoY), c.16% below JMFe (`4.24bn) primarily due to lower spot volumes in the overall mix (13% in 1Q15 vs. 18% in 4Q14), which coupled with the sharp fall in spot LNG prices during 1Q resulted in lower trading margins. Total volume came at 138.7 TBTU /2.72 MMT (c.1.6% below JMFe), and was up 18/7% QoQ/YoY after the commissioning of the Dahej jetty in Apr’14. Net profit at `1.57bn missed JMFe by 11%; net profit miss was lower on account of lower depreciation expenses due to new accounting guidelines.







Analyst call takeaways: With the commissioning of the new Dahej jetty in Apr’14, GSPC’s 1.25 MMT and GAIL’s 1.0 MMT regas cargoes have commenced. The terminal can now potentially operate at c.120-130% utilization. On demand side, management mentioned that most liquid-fuel users have shifted to LNG and incremental demand (from power etc.) is limited. Kochi visibility remains low and PLNG is trying to lease Kochi storage tanks to global players.







Limited triggers ahead; downgrade to HOLD with Mar’15 TP of `175: While the sharp correction in spot LNG prices is positive, we expect limited volume upside for PLNG, as c.106% of 10 MMT capacity is already booked at Dahej (as long-term/short-term contracts) and we anyway assume 111% utilization in FY15. Further, Kochi utilization is expected to remain low in the near-term due to pipeline issues. Hence, we downgrade the stock to HOLD given valuations (18.5x 1-year forward P/E) and limited near-term triggers. We introduce FY17E and marginally tweak our TP to `175 (from `177).
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Key Data Market cap (bn) Shares in issue (mn) Diluted share (mn) 3-mon avg daily val (mn) 52-week range Sensex/Nifty



`/US$



` 135.2 / US$ 2.2 750.0 750.0 ` 365.6/US$ 6.0 ` 190.4/102.5 25,723/7,684 61.0



Daily Performance 200 190 180 170 160 150 140 130 120 110 100 Feb-13 May-13



Petronet LNG



Aug-13



Nov-13



Petr onet LNG



Feb-14 May-14



10% 5% 0% -5% -10% -15% -20% -25% -30% -35% -40% Aug-14



Relative to Sensex ( RHS)



%



1M



3M



12M



Absolute



1.1



24.1



55.4



Relative



2.0



9.3



21.2



* To the BSE Sensex



Shareholding Pattern



(%) Jun-14



Jun-13



Promoters



50.0



50.0



FII



22.1



14.4



DII



3.3



8.1



24.6



27.6



Public / Others



E 1.Vicky



Exhibit 1. Financial Summary Y/E March Net sales Sales growth (%) EBITDA EBITDA (%) Adjusted net profit EPS (`)



(` mn) FY13A



FY14A



FY15E



FY16E



FY17E



314,674



377,476



409,223



444,723



521,572



38.6



20.0



8.4



8.7



17.3



18,436



14,985



16,803



18,269



22,111



5.9



4.0



4.1



4.1



4.2



11,493



7,119



6,957



8,075



10,998



15.3



9.5



9.3



10.8



14.7



8.7



-38.1



-2.3



16.1



36.2



ROIC (%)



19.3



12.8



11.7



11.9



14.1



ROE (%)



28.8



15.1



13.3



14.0



17.1



PE (x)



11.8



19.0



19.4



16.7



12.3



Price/Book value (x)



3.0



2.7



2.5



2.2



2.0



EV/EBITDA (x)



8.0



10.0



9.0



8.4



6.8



EPS growth (%)



Source: Company data, JM Financial. Note: Valuations as of 04/08/2014



JM Financial Research is also available on: Bloomberg - JMFR , Thomson Publisher & Reuters. Please see important disclosure at the end of the report
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PLNG – Downgrade to HOLD 



Sharp LNG price decline has possibly led to strong stock performance…: Spot LNG prices (ex-Japan) have corrected sharply from c.US$20.5 in Jan’14 to c.US$10.8 in Jul’14, due to: 1) seasonal correction in demand (summer demand by Japan/Korea is typically lower due to lower power demand), 2) start-up of nuclear plants in Japan, and 3) commissioning of Exxon’s Papua LNG liquefaction capacity. We believe this could be one reason for Petronet’s strong stock performance.



Exhibit 2. Spot LNG Price (ex-Japan)



(US$/mmbtu)



Spot LNG price (Japan) 22 20 18 16



14 Jul'14 LNG price ($10.8) now the lowest since Japanese Tsunami



12



Jun-14



Apr-14



Feb-14



Oct-13



Dec-13



Aug-13



Jun-13



Apr-13



Feb-13



Dec-12



Oct-12



Aug-12



Jun-12



Apr-12



Feb-12



Dec-11



Oct-11



Aug-11



Jun-11



Apr-11



10



Source: Reuters, JM Financial







…but Petronet’s utilization may not see too much upside: While spot LNG prices have eased, we think there is limited upside to our Dahej terminal utilization assumptions of 111/115% for FY15/16E given that c.106% of capacity (c.10.55 MMT) is already contracted out (as long-term/short-term contracts sold back to back). Similarly, despite the decline in LNG price, Kochi utilization is also unlikely to improve given the legal issues on the right of use. Hence, we believe LNG price decline may not result into significant upside to utilization rates.







…And near-term earnings momentum may remain weak: As highlighted previously, we are already capturing utilization rates in excess of 110% for Dahej terminal in FY15/16. Hence, the next wave of earnings trigger for Petronet is contingent on improvement of utilization rate at Kochi (which may still be some time away due to legal issues and/or Dahej expansion to 15 MMT (to be completed only by Nov’16). Therefore, we believe Petronet’s nearterm earnings are unlikely to surprise positively.







Valuations capture fair value: We believe valuations appear full, with the stock trading at c.17x FY16E P/E, higher than other Indian gas utility stocks. Even on bull-case earnings (based on Dahej utilization of 125% for FY16E), P/E of 14.5x appears rich. As seen in Exhibit 5, on a rolling one-year forward basis, the stock is trading at c.18.5x, at the highest-ever multiples. We, therefore, downgrade the stock to HOLD, and believe that other gas utilities such as GSPL are better placed at current valuations.
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Exhibit 3. Indian Gas utilities – Valuation Comparables P/E



P/B



RoE



FY15E



FY16E



FY15E



FY16E



FY15E



FY16E



Petronet LNG



19.4



16.7



2.5



2.2



13.3



14.0



GSPL



10.5



9.9



1.3



1.2



13.3



12.7



IGL



14.3



13.6



2.7



2.4



20.0



18.6



GAIL



13.7



13.3



1.8



1.7



13.9



13.2



Source: JM Financial



Exhibit 4. Valuations appear stretched even on bull-case EPS FY16E Parameter



Unit



Base case



Bull case 12.5



Volumes -Dahej



MMT



11.5



-Kochi



MMT



0.5



0.5



Gross margin



`/mmbtu



41.0



41.0



EPS



`/sh



10.8



12.5



P/E



X



16.7



14.4



Source: JM Financial



Exhibit 5. Petronet LNG – P/E Band-charts PE 250



Mean



Minimum



Maximum



25



200



20 17x 15x 13x



150



11x



100



9x 13x



50



0 Apr-05 Apr-06 Apr-07 Apr-08 Apr-09 Apr-10 Apr-11 Apr-12 Apr-13 Apr-14 9x



7x



15 10 5 Apr-05



Apr-06



Apr-07



Apr-08



Apr-09



Apr-10



Apr-11



Apr-12



Apr-13



Apr-14



9x



Source: Bloomberg, JM Financial



Exhibit 6. Valuation summary



(` mn)



PV of FCFF during the explicit forecast period till FY20



78,803



PV of Terminal value



59,197



Enterprise value



138,000



Debt



28,965



Cash*



22,333



Value attributable to shareholders



131,368



Shares (mn)



750



Fair Value (Mar’15)



175



Source: JM Financial. Note: WACC of 13% and Terminal growth of 2%. Cash also includes the NPV of c.`12bn of cash advances paid to PLNG by offtakers in FY15/16 to part-fund the Dahej capex.
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Exhibit 7. PLNG – Key Assumptions Parameter



Units



Mar-11



Mar-12



Mar-13



Mar-14



Mar-15



Mar-16



Mar-17



Mar-18



Mar-19



Mar-20



Exchange Rate



INR/$



45.6



48.0



54.4



60.4



60.0



60.0



60.0



60.0



60.0



60.0



Sales Price



$/mmbtu



7.18



9.95



12.32



14.10



14.82



14.95



15.21



14.97



15.01



15.05



RM Price



$/mmbtu



6.46



9.13



11.58



13.48



14.16



14.25



14.46



14.24



14.24



14.24



Overall Total Regas Volume



MMT



8.6



10.8



10.3



9.7



11.2



11.9



13.4



16.1



16.1



16.1



Total Regas Capacity (Year-end)



MMT



10.0



10.0



10.0



17.5



17.5



17.5



20.0



20.0



20.0



20.0



Capacity Utilisation



%



86%



108%



103%



55%



64%



68%



67%



81%



81%



81%



EBITDA Margin



`/mmbtu



27.6



33.4



35.1



30.3



29.5



30.2



32.5



33.1



34.1



35.1



Volume Break-up Long-Term



MMT



7.4



7.4



7.4



7.4



7.4



7.9



8.9



8.9



8.9



8.9



Spot/short-term



MMT



0.7



1.9



2.0



1.1



1.6



1.8



2.3



7.3



7.3



7.3



Third-party Regas



MMT



0.6



1.4



0.9



1.2



2.2



2.2



2.2



-



-



-



Dahej Terminal Base Regas Margin



`/mmbtu



31.7



32.7



35.5



36.4



37.8



39.6



41.5



43.0



45.2



47.4



Blended Regas Margin



`/mmbtu



32.6



37.9



39.7



37.0



38.4



40.0



42.1



43.0



45.2



47.4



Escalation in Blended Regas Margin



%



16%



5%



-7%



4%



4%



5%



2%



5%



5%



Total Regas Volume



TBTU



548



525



490



559



580



605



746



746



746



440



Kochi Terminal Base Regas Margin



`/mmbtu



62.0



65.1



65.1



58.6



61.5



64.6



67.8



Blended Regas Margin



`/mmbtu



62.0



65.1



65.1



58.6



61.5



64.6



67.8



Escalation in Base Regas Margin



%



5%



0%



-10%



5%



5%



5%



Total Regas Volume



TBTU



10



25



75



75



75



75



4



Source: Company, JM Financial Note: Our current estimates do not include the greenfield Gangavaram terminal
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PLNG – 1QFY15 Results Overview Exhibit 8. Key Financials Jun-14



Jun-14



Actual



Estimate



` mn



101,608



100,109



Operating Expenses



` mn



98,031



EBIDTA



` mn



3,578



EBIDTA margin



%



3.5%



4.2%



PBT



` mn



2,376



PAT



` mn



PAT margin



%



Key Numbers:



Units



Total Income



Variance



Mar-14



QoQ



Jun-13



YoY



1%



104,278



-3%



84,442



20%



95,869



2%



100,410



-2%



80,464



22%



4,241



-16%



3,868



-8%



3,978



-10%



2,503



-5%



2,389



-1%



3,423



-31%



1,566



1,752



-11%



1,693



-8%



2,253



-30%



1.5%



1.8%



3.7%



4.7%



1.6%



2.7%



Source: Company and JM Financial



Exhibit 9. PLNG – 1QFY15 Result Highlights Particulars



Units



Jun-14



Jun-14



Actual



Estimate



Variance



Mar-14



QoQ



Jun-13



YoY



Operational: Long Term Volume



TBTU



96.4



105.8



-9%



92.0



5%



92.3



4%



Spot/Short Term Volume



TBTU



17.4



6.7



160%



20.8



-16%



19.0



-8%



Regas Volume



TBTU



24.9



28.5



-13%



4.5



451%



18.3



36%



Total Volume Regassified



TBTU



138.7



141.0



-2%



117.2



18%



129.5



7%



Gross Margin per unit (total volume)



`/mmbtu



33.3



38.5



-14%



42.1



-21%



37.4



-11%



EBITDA per unit (total volume)



`/mmbtu



25.8



30.1



-14%



33.0



-22%



30.7



-16%



Financial: Total Income



` mn



101,608



100,109



1%



104,278



-3%



84,442



20%



Raw Material



` mn



96,995



94,684



2%



99,344



-2%



79,593



22%



Operating costs



` mn



913



1,073



-15%



871



5%



785



16%



Employee Cost



` mn



122



112



9%



195



-37%



86



42%



Operating Expenses



` mn



98,031



95,869



2%



100,410



-2%



80,464



22%



EBITDA



` mn



3,578



4,241



-16%



3,868



-8%



3,978



-10%



EBIDTA margin



%



3.5%



4.2%



Depreciation



` mn



771



1,160



-34%



1,000



-23%



467



65%



EBIT



` mn



2,807



3,081



-9%



2,868



-2%



3,511



-20%



Other Income



` mn



353



255



38%



308



15%



152



132%



Interest Expense



` mn



784



833



-6%



786



0%



240



226%



PBT



` mn



2,376



2,503



-5%



2,389



-1%



3,423



-31%



Tax



` mn



810



751



8%



696



16%



1,170



-31%



Tax as % of PBT



%



34.1%



30.0%



PAT



` mn



1,566



1,752



PAT margin



%



1.5%



1.8%



1.6%



2.7%



EPS



`/sh



2.09



2.34



2.26



3.00



3.7%



4.7%



29.1% -11%



1,693



34.2% -8%



2,253



-30%



Source: Company and JM Financial
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Exhibit 10. Key operating trends Regas volumes increase meaningfully on commencement of GSPC and GAIL contracted volumes; margins take a hit



113.8



112.7



104.8



110.9



118.3



111.2



127.1



117.6



119.9



117.0



123.2



117.9



114.7



111.1



EBITDA (Rs. mn)



Regasification Services



6,000 5,000



35%



27%



23%



EBITDA Growth QoQ (%) (RHS)



25%



25%



10%



4,000



-5%



3,868



-8%



3,578



3,639



-9%



3,978



-18%



-4%



3,499



4,344



-8%



5,289



-16%



5,184



4,230 4,571



5,032



4,381



4,483



3,456



3,513



2,477



2,716



24.9



-



2%



2,000 1,000



4.5



18.8



18.3



12.1



3.7



13.5



17.4



10.0



15.0



21.8



17.2



18.7



13.6



8.6



0.3



5.7



-15%



Jun-14



Mar-14



Sep-13



Dec-13



Jun-13



Mar-13



Sep-12



Dec-12



Jun-12



Sep-11



Dec-11



Jun-11



Mar-11



Sep-10



-25%



Dec-10



Jun-14



Dec-13



Mar-14



Jun-13



Sep-13



Mar-13



Dec-12



Sep-12



Jun-12



Mar-12



Dec-11



Sep-11



Jun-11



Mar-11



Dec-10



Jun-10



Sep-10



-



Jun-10



20.0



5%



2%



2%



40.0



11%



8%



3,000



60.0



15%



13%



12%



80.0



Mar-12



100.0



89.5



120.0



99.5



140.0



112.1



Firm Sales



Source: Company, JM Financial



Exhibit 11. Key operating trends Margins take a hit on low spot volumes and margins; lower DD&A boosts PAT Gross Margin (Rs./mmbtu)



EBITDA Margin (Rs./mmbtu)



PAT (Rs. mn)



50.0



3,500



1,818



0%



1,693



-10%



-25%



1,566



-19% -23%



-8%



1,356



2,451



3,148



-17%



3,185



2,954



2,603



2,561



500



2,253



-8%



-20%



Jun-14



Mar-14



Sep-13



Dec-13



Jun-13



Mar-13



Sep-12



Dec-12



Sep-11



-30% Dec-11



Jun-14



Mar-14



Dec-13



Jun-13



Sep-13



Mar-13



Dec-12



Jun-12



Sep-12



Mar-12



Dec-11



Sep-11



Jun-11



Mar-11



1%



1,000 28.3



Jun-11



29.6



Mar-11



30.7



2,063



31.3



25.8



Dec-10



Jun-10



2%



33.0



27.9



10%



10%



1,500



20.0



Sep-10



2,000



20%



16%



2,451



35.6



1,708



28.9



34.7



33.3



37.6



Sep-10



26.0



27.2



36.0



25% 13%



Dec-10



32.9 33.2



30.0 25.0



38.4



32.5 32.7



30%



21%



14%



1,114



30.8 30.4



2,500



37.4 37.6 37.6



36.6



1,311



36.8 37.0



18%



2,708



39.0



40.0



42.1



24%



Jun-12



41.6



3,000



Jun-10



45.0



40% 30%



43.1 43.0



Mar-12



44.3



35.0



PAT Growth QoQ (%) (RHS)



Source: Company, JM Financial
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Company background 



Petronet LNG is a JV formed by GAIL, ONGC, IOC and BPCL to set up LNG receiving and regasification terminals in the country to facilitate LNG imports. PLNG has firmly established itself as an international player and has relationships with major LNG exporters. PLNG had set up its first LNG terminal in Dahej, Gujarat (current capacity post-jetty expansion of 12.5 MMTPA). PLNG is now planning to expand the Dahej capacity to 15 MMTPA by FY17. It also has a 5 MMT terminal at Kochi. A third terminal at Gangavaram is also under initial stages of execution. LNG supplies at Gangavaram may initially start off from a Floating Storage and Regasification Unit (FSRU) while the land-based terminal is being constructed.



Exhibit 12. Key Assumptions FY13



FY14



FY15E



FY16E



FY17E



Revenue (` mn)



314,674



377,476



409,223



444,723



521,572



Growth YoY (%)



39%



20%



8%



9%



17%



Total Volume Regassified (TBTU)



525



495



570



605



681



Growth YoY (%)



-4%



-6%



15%



6%



13%



Particulars



Blended Regas Margin (US$/mmbtu)



0.73



0.62



0.65



0.68



0.73



18,436



14,984



16,803



18,269



22,111



EBITDA Margin (`/mmbtu)



35.14



30.29



29.50



30.20



32.48



EPS (`)



15.32



9.49



9.28



10.77



14.66



9%



-38%



-2%



16%



36%



54.4



60.4



60.0



60.0



60.0



EBITDA (` mn)



Growth YoY (%) USD/INR Rate Source: Company, JM Financial



Investment Rationale 



Volume growth led by investments in infrastructure: PLNG will more than double capacity over the next 3-4 years through Kochi (FY14), Dahej jetty (FY14) and Dahej capacity expansion to 15 MMTPA in c.FY16. Additionally, Gangavaram FSRU could be commissioned in c.FY16. These projects will increase PLNG’s capacity from c.10 MMTPA to c.25 MMTPA by FY16. Also, PLNG has now contracted c.14.75 MMT of its expanded Dahej capacity, lending sufficient visibility to its Dahej expansion.







Lack of visibility on future gas demand: While domestic gas production is unlikely to increase meaningfully in the near-term, incremental LNG demand visibility remains low as most liquid fuel users have already shifted to gas. Further visibility on Kochi terminal remains low given pipeline issues.



Key Risks 



Lack of clarity on regulatory mechanism: Regulations do not explicitly cover regas charges, particularly for old capacities which have been established based on back to back commercial arrangements. Also, regas charges at Dahej will anyway be lower than those in newer terminals. However, any potential regulatory scrutiny by the regulator could be a negative.







Marketing Margin Regulation: We believe it is difficult to regulate marketing margin on imported gas which is a global, freely traded commodity. Any potential regulation could however be a negative.







Acceptance of higher priced LNG at new locations: Kochi is facing challenges in terms of LNG price and delay in pipeline execution. However, this risk has been mitigated through back to back agreements with promoters (like GAIL) who will market the gas.
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Financial Tables (Standalone) Profit & Loss Statement Y/E March Net sales (Net of excise) Growth (%) Other operational income Raw material (or COGS) Personnel cost Other expenses (or SG&A) EBITDA



(` mn)



Balance Sheet 7,500



7,500



7,500



7,500



Other capital



0



0



0



0



0



Reserves and surplus



36,997



42,361



47,283



52,995



60,777



Networth



44,497



49,861



54,783



60,495



68,277



Total loans



27,182



28,965



26,465



27,465



28,465



0



0



0



0



0



71,679



78,825



81,247



87,960



96,741



409,223



444,723



521,572



38.6



20.0



8.4



8.7



17.3



0



0



0



0



0



293,050



358,495



387,069



419,894



491,674



370



466



559



643



740



2,819



3,530



4,792



5,916



7,047



Minority interest



18,436



14,985



16,803



18,269



22,111



Sources of funds Intangible assets



4.1



4.1



4.2



12.1



8.7



21.0



Taxes



7,500



377,476



4.0



Pre tax profit



FY17E



Share capital



314,674



-18.7



Add: Net interest income



FY16E



FY17E



0.8



EBIT



FY15E



FY16E



5.9



Depreciation and amort.



FY14A



FY15E



Growth (%)



0



0



0



0



0



1,866



3,081



4,833



4,886



5,001



16,570



11,904



11,970



13,383



17,110



633



-1,358



-1,672



-1,431



-830



17,203



10,545



10,298



11,953



16,280



(` mn) FY13A



FY14A



EBITDA (%) Other non-op. income



Y/E March



FY13A



0



0



0



0



0



Fixed assets



35,796



77,948



88,701



90,697



93,078



Less: Depn. and amort.



12,217



15,298



20,131



25,017



30,019



Net block



23,579



62,650



68,570



65,680



63,059



Capital WIP



43,305



8,800



9,339



18,004



27,797



1,399



1,399



1,399



1,399



1,399



-3,910



-5,530



-6,806



-7,952



-8,762



Investments Def tax assets/- liability



5,710



3,426



3,341



3,878



5,282



Current assets



42,546



46,278



49,294



51,625



62,035



Add: Extraordinary items



0



0



0



0



0



Inventories



10,366



9,557



12,333



13,366



15,719



Less: Minority interest



0



0



0



0



0



Sundry debtors



16,898



20,157



23,544



25,517



30,008



Reported net profit



11,493



7,119



6,957



8,075



10,998



Cash & bank balances



12,685



12,327



9,180



8,505



12,071



Adjusted net profit



11,493



7,119



6,957



8,075



10,998



Other current assets



26



140



140



140



140



3.7



1.9



1.7



1.8



2.1



2,570



4,098



4,098



4,098



4,098



Diluted share cap. (mn)



750



750



750



750



750



Current liabilities & prov.



35,239



34,771



40,549



40,796



48,788



Diluted EPS (`)



15.3



9.5



9.3



10.8



14.7



Current liabilities



32,940



32,042



38,514



38,434



45,571



8.7



-38.1



-2.3



16.1



36.2



Provisions and others



2,299



2,729



2,035



2,362



3,217



2,194



1,755



2,035



2,362



3,217



Net current assets



7,306



11,507



8,745



10,829



13,247



Margin (%)



Growth (%) Total Dividend + Tax



Source: Company, JM Financial



Loans & advances



Others (net) Application of funds



0



0



0



0



0



71,679



78,826



81,247



87,960



96,741



Source: Company, JM Financial



Cash flow statement



(` mn)



Key Ratios



Y/E March



FY13A



FY14A



FY15E



FY16E



FY17E



Reported net profit



11,493



7,119



6,957



8,075



10,998



Depreciation and amort.



1,864



3,081



4,833



4,886



5,001



-Inc/dec in working cap.



5,000



-3,347



308



-3,086



293



0



0



0



0



0



18,357



6,853



12,098



9,875



16,293



Others Cash from operations (a) -Inc/dec in investments



Y/E March



FY13A



FY14A



FY15E



FY16E



FY17E



BV/Share (`)



59.3



66.5



73.0



80.7



91.0



ROIC (%)



19.3



12.8



11.7



11.9



14.1



ROE (%)



28.8



15.1



13.3



14.0



17.1



0.3



0.3



0.3



0.3



0.2



Net Debt/equity ratio (x) Valuation ratios (x)



0



0



0



0



0



PER



11.8



19.0



19.4



16.7



12.3



Capex



-10,633



-7,647



-11,292



-10,661



-12,174



PBV



3.0



2.7



2.5



2.2



2.0



Others



193



-1,212



-694



327



855



EV/EBITDA



8.0



10.0



9.0



8.4



6.8



-10,439



-8,859



-11,986



-10,334



-11,319



EV/Sales



0.5



0.4



0.4



0.3



0.3



0



0



0



0



0



Dividend+Tax thereon



-2,194



-1,755



-2,035



-2,362



-3,217



Debtor days



20



19



21



21



21



Inc/-dec in loans



-3,158



1,782



-2,500



1,000



1,000



Inventory days



12



9



11



11



11



280



1,620



1,276



1,146



809



Creditor days



41



33



36



33



34



Financial cash flow ( c )



-5,072



1,647



-3,259



-215



-1,407



Inc/-dec in cash (a+b+c)



2,846



-358



-3,147



-675



3,566



Opening cash balance



9,839



12,685



12,327



9,180



8,505



12,685



12,327



9,180



8,505



12,071



Cash flow from inv. (b) Inc/-dec in capital



Others



Closing cash balance



Turnover ratios (no.)



Source: Company, JM Financial



Source: Company, JM Financial
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History of earnings estimates and target price Date



14-Jan-13 2-May-13 14-Jun-13 31-Jul-13 21-Oct-13 3-Feb-14 2-May-14



FY14E EPS (`)



14.2 13.1 12.8 12.8 12.9 9.1 9.5



FY15E EPS (`)



% Chg.



-7.7 -2.3 0.0 0.8 -29.5 4.4



% Chg.



15.0 11.8 12.9 12.9 11.8 9.4 9.3



-21.3 9.3 0.0 -8.5 -20.3 -1.1



Target Price



199 185 184 184 172 177 177



Target Date



12M 12M 12M 12M 12M 12M 12M



Recommendation history % Chg.



-7.0 -0.5 0.0 -6.5 2.9 0.0



200 190 180 170 160 150 140 130 120 110 100 Feb-13



Petronet LNG



B



B B



B



B



May-13



Aug-13



Nov-13



Target Price



B



Feb-14



May-14



Aug-14



Petr onet LNG
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