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Morning Buzz Friday, 12 December 2014



TODAY’S HEADLINE



STI INDEX (PREVIOUS DAY CLOSE) 3,318.70 (-0.21%)



FALCON TO MAKE GENERAL OFFER FOR CH OFFSHORE Offshore marine and resources player Falcon Energy Group (FEG) intends to make a voluntary conditional cash offer for the remaining 70.93 per cent stake in CH Offshore Ltd (CHO) that it does not already own for S$247.5m or 49.5 cents a share. The group, the largest shareholder of CHO, has an existing interest of 29.07% that it acquired from Scomi Marine Services in February 2010 for S$143.5m or 70 cents per share. Vol (mil): 1,303.0 / Val (S$ mil): 1,022.9 MAJOR STOCK INDICES
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Close
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-0.06%
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-1.47%



887.00



-2.63%



EXCHANGE RATES



FEG believes that by increasing its control of CHO, it will be able to explore opportunities to unlock synergies in the CHO group's businesses. "We have previously stated that we plan to acquire more vessels to broaden the number of vessel types and to cater to a broader group of customers," said FEG chairman and CEO Tan Pong Tyea, who is also non-executive chairman of CHO. "The acquisition of statutory control in the CHO Group which has a complementary business is in line with our strategy." In the event of gaining majority control of CHO, FEG plans to undertake a review of CHO and may seek to boost operational efficiency and optimise capital management. This may entail combining and/or disposing certain vessels and redeploying capital within the enlarged group. The offer price represents a 6.45% premium over the last closing price of 46.5 cents before the announcement and an 8.32% premium over the one-month volume weighted average price (VWAP) of 45.7 cents. It is a premium of 5.32% over the three-month VWAP of 47 cents per CHO share. FEG said the acquisition will be funded by internal cash resources and bank borrowings. It has appointed CIMB Bank Berhad as its financial adviser and, through a facility agreement on Thursday with CIMB, granted a share charge over the CHO shares it owns and all the CHO shares to be acquired in favour of CIMB. CHO operates a fleet of 15 AHTS vessels, of which nine vessels are wholly-owned, four vessels are co-owned with PT Bahtera Nusantara Indonesia and the remaining two vessels are co-owned with Scomi Marine Berhad. Its customer network span across South-east Asia, the Middle East, the Americas, Africa and Russia.



USD : SGD 1.3138 / MYR : SGD 0.3765



INTEREST RATES



According to its unaudited financial statements for the first quarter ended Sept 30, its net asset value per share was about 34.82 US cents. FEG said that it intends to maintain the listing status of CHO .
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CH Offshore and Falcon shares were last traded on Wednesday at 46.5 and 23.5 Singapore cents respectively.



Source: Bloomberg
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News Buzz Tee International (S$0.265) Wins S$26m contracts Tee International said its engineering business has clinched S$26mil worth of contracts from repeat and new clients in Singapore, bringing its total outstanding order book to about S$467mil. These include two new contracts from repeat client Changi Airport Group for addition and alteration works for the existing arrival hall coach stand at Terminal 1 and the north bus gate at Terminal 2.



Logistics Holdings (S$0.280) Bags S$13.47m MOE deal Logistcis Holdings, through its wholly owned subsidiary Logistics Construction Pte Ltd, secured a S$13.47mil contract from the Ministry of Education (MOE). The contract involves the proposed addition and alteration works covering the erection of a six-storey classroom block and an indoor sports hall of Concord Primary School.



Source: The Business Times / Bloomberg / Straits Times
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Corporate Action Dividends Company



Results



Period



Yield



11-Dec-14



(%)



Book Close



Payable



SGD 0.005500



12-Dec-14



16-Dec-14



13-Mar-15



SGD



0.345



0.0



Singapore Telecommunications



13-Nov -14 2Q15 SGD 0.068000



19-Dec-14



23-Dec-14



14-Jan-15



SGD



3.980



1.7



Lippo Malls Indon - Adv anced Distribution



DPS



Share Price



Ex-Date



Ann Date



Golden Agri-Resources



12-Nov -14 3Q14 SGD 0.004080



2-Jan-15



6-Jan-15



15-Jan-15



SGD



0.460



0.9



Fraser and Neav e



13-Nov -14 FY14 SGD 0.030000



3-Feb-15



5-Feb-15



16-Feb-15



SGD



2.750



1.1



Frasers Centrepoint



12-Nov -14 FY14 SGD 0.062000



3-Feb-15



5-Feb-15



16-Feb-15



SGD



1.650



3.8



* Include Ordinary, Cash, Special, Bonus, Variable and Base



Rights & Bonus Issues Company



Rights Issue



Ex-Date



Book Close



Pacific Andes Resources Dev elopment



4 Rights Share @ S$0.051 each Rights Share for ev ery 5 ex isting ord shares held



29-Dec-14



Tiger Airway s Holdings



85 Rts Shares @ S$0.20 each Rts share for ev ery 100 ex isting ord shares held



5-Dec-14



Company



Bonus Issue



Ex-Date



SHS Hldgs



1 Bonus wrt for ev ery 2 ex isting ord share held



Perennial China Retail Trust



S$0.70 in cash to be satisifed by 0.52423 Perennial Real Estate Holdings Limited



Right Trading Period From



To



31-Dec-14



6-Jan-15



14-Jan-15



9-Dec-14



12-Dec-14



22-Dec-14



Source: SGX Annoucement



9-Dec-14



Book Close 11-Dec-14



Crediting Date / Listing Date Payable -



-



22-Dec-14



-



Source: SGX Annoucement



Buyout Company



Offer Price



Remarks



Closing Date



Offeror



ECS Holdings



SGD 0.68



Cash



5.30 p.m. on 29 December 2014



VST Holdings Ltd



euNetworks Group



SGD 1.16



Cash



5.30 p.m. on 29 December 2014



EUN Holdings, LLP



Forterra Trust



SGD 2.25



Cash



5.30 p.m. on 5 January 2015



Lee Kim Tah Holdings



SGD 1.08



Cash



5.30 p.m. on 11 December 2014



New Precise Holdings Limited Lee Kim Tah Inv estments Pte Ltd



Source: SGX Annoucement
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Financial Calendar Monday



Tuesday



Wednesday



Thursday



Friday



8-Dec



9-Dec



10-Dec



11-Dec



12-Dec



15-Dec



16-Dec



17-Dec



18-Dec



19-Dec



25-Dec



26-Dec



SG: Prices of Private Residential Units Sold by Developers SG (Dec 2014): 2nd Open Bidding Exercise for COE Start @ 12.00 noon



SG (Dec 2014): 2nd Open Bidding Exercise for COE



SG (Dec 2014): 2nd Open Bidding Exercise for COE End @ 4.00 p.m.



Q2: Del Monte Pacific *Q2: Novo Grp



22-Dec



23-Dec



24-Dec



Christmas Day



29-Dec



30-Dec



31-Dec



1-Jan-15



2-Jan



5-Jan



6-Jan



7-Jan



8-Jan



9-Jan



* Tentative Source: Company; Bloomberg
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Disclaimer This report is prepared by AmFraser Securities Pte Ltd (“AmFraser”), which is a holder of a capital markets services licence and an exempt financial adviser in Singapore. This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an advice or a recommendation with respect to such securities. This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the particular needs of any recipient hereof. You should independently evaluate particular investments and consult an independent financial adviser before dealing in any securities mentioned in this report. This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this report to any other person without the prior written consent of AmFraser. This report is not intended for distribution, publication to or use by any person in any jurisdiction outside Singapore or any other jurisdiction as AmFraser may determine in its absolute discretion, where the distribution, publication or use of this report would be contrary to applicable law or would subject AmFraser and its connected persons (as defined in the Financial Advisers Act, Chapter 110 of Singapore) to any registration, licensing or other requirements within such jurisdiction. The information or views in the report (“Information”) has been obtained or derived from sources believed by AmFraser to be reliable. However, AmFraser makes no representation as to the accuracy or completeness of such sources or the Information and AmFraser accepts no liability whatsoever for any loss or damage arising from the use of or reliance on the Information. AmFraser and its connected persons may have issued other reports expressing views different from the Information and all views expressed in all reports of AmFraser and its connected persons are subject to change without notice. AmFraser reserves the right to act upon or use the Information at any time, including before its publication herein. Except as otherwise indicated below, (1) AmFraser, its connected persons and its officers, employees and representatives may, to the extent permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit business from, the subject corporation(s) referred to in this report; (2) AmFraser, its connected persons and its officers, employees and representatives may also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business from, other persons in respect of dealings in the securities referred to in this report or other investments related thereto; and (3) the officers, employees and representatives of AmFraser may also serve on the board of directors or in trustee positions with the subject corporation(s) referred to in this report. (All of the foregoing is hereafter referred to as the “Subject Business”.) However, as of the date of this report, neither AmFraser nor its representative(s) who produced this report (each a “research analyst”), has any proprietary position or material interest in, and AmFraser does not make any market in, the securities which are recommended in this report. Each research analyst of AmFraser who produced this report hereby certifies that (1) the views expressed in this report accurately reflect his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of AmFraser or any other person, any of the Subject Business involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not receive any compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any sales, trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the compensation received by each such research analyst is based upon various factors, including AmFraser’s total revenues, a portion of which are generated from AmFraser’s business of dealing in securities. Copyright 2014. AmFraser Securities Pte Ltd. All rights reserved.



______________________________  LEE Wing How for AmFraser Securities Pte Ltd
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