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BUY SUHANI ADILABADKAR RESEARCH REPORT Q3 FY17 CONTAINER CORPORATION OF INDIA LTD



QUARTERLY OUTLOOK & RECOMMENDATION Container Corporation Of India Ltd (CONCOR) reported mixed December quarter results FY17. Revenue declined 5% YOY and stood at Rs. 13304 Mn compared to Rs. 14044 Mn in the current December quarter. Though PAT or Net Profit also declined 10% on yearly basis, sequential growth was strong at 18% in the current December quarter. EBDITA stood at Rs. 3457 Mn compared to Rs. 3584 Mn, YOY exhibiting de-growth of 4% whereas QOQ growth was a strong 13% in the current Q3 FY17. Other Income on the other hand grew positively both yearly and QOQ by 3% & 11% respectively in the current December quarter. Other Income was reported at Rs. 845 Mn against Rs. 820 Mn in corresponding quarter previous year. Operating Expenditure has been reined in as revenue declined both yearly and quarterly. Operating expenditure declined 4% yearly from Rs. 12132 Mn to Rs. 11619 Mn in the current December quarter. On quarterly basis fall was even higher at 6% in Q3 FY17. As a result EBDITA margin improved 46 basis points YOY and was reported at 25.98% against 25.52% corresponding quarter previous year. Sequentially growth was phenomenal at 386 basis points as operating expenditure de-growth outpaced decline in revenue QOQ. Finance costs are extremely low at Rs. 1.40 Mn almost constant YOY. Taxation growth was 0.77% YOY at Rs. 669 Mn in the current December quarter. Net Profit Margin was reported at 13.98% falling 66 basis points YOY compared to same period previous year. CONCOR is an undisputed market leader having 73% market share in containerized traffic and the largest network of 68 ICDs/CFSs in India. In addition to providing inland transport by rail for containers, it has also expanded to cover management of ports, air cargo complexes and establishing cold-chain. The company developed multimodal logistics support for India's International and Domestic containerization and trade. CONCOR’S core business is divided into two main segments, Exim which contributes 80% of total revenues and domestic the rest. The company is expected to perform well in the coming quarter with the increase in traffic in international trade over the previous few months. There has been increase of 9.2% traffic in Exim Business & 1.50% in domestic business in 2016-17 compared to previous year as the company has taken various initiatives such as reduction in dwell time at JNPT, time tabled trains and strategic ties with ports and private terminals. We recommend BUY for the stock for medium & long term investment with PE multiple of 32.04 x FY17E & 28.12 x FY18E with a target price of Rs. 1310.
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CONCOR LTD V/S S&P BSE SENSEX



PERFORMANCE METRICS (December Quarter FY17) Profitability Analysis EBDITA (Rs. In Mn)
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CONCOR reported subdued YOY numbers in the December quarter FY17 though sequential growth was intact with double digit growth for EBDITA, PBT & PAT. Revenue declined 5% YOY and 3% sequentially in the current December quarter. Net Profit bounced back rising 18% QOQ after negative growth over the previous two quarters. PAT stood at Rs. 1860 Mn in the current quarter compared to Rs. 2057 Mn corresponding quarter previous year. Earnings Before Depreciation, Interest, Tax & Amortization (EBDITA) jumped 13% QOQ at Rs. 3457 Mn against Rs. 3051 Mn in the previous September quarter. EBDITA grew in double digits sequentially as operating cost declined 6% QOQ. With higher sequential growth both EBDITA & Net Profit Margins improved phenomenally QOQ rising 386 and 253 basis points. EBDITA margin stood at 25.98% in the current quarter against 25.52% same period previous year. Other Income continued with its September growth momentum rising 11% sequentially and 3% yearly in the current December quarter.
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Expenditure Analysis
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Majority of CONCOR terminals are rail-linked and rail is the major carrier for haulage, though facilities with respect to the first and last mile of transportation are also provided through road. Rail link also plays a major role in decongesting its ports and the road corridors that lead to these ports. Thus railway freight expenses account for the largest chunk i.e 70% and was reported at Rs. 8111 Mn in the current quarter against Rs. 8848 Mn same period previous year declining 8% YOY. Other operating expenses constitute the next biggest chunk of 13% of operating cost at Rs.1561 Mn in the current quarter rising 12% YOY & declined 10% sequentially. Employee Benefit Expenses grew 2% YOY at Rs. 414 Mn in the current quarter against Rs. 404 Mn same period previous year. Employee Benefit Expenses constituted 4% of total expenditure with quarterly rise of 2% in the current December quarter FY17.
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EBDITA margin for the current quarter stood at 25.98% compared to 25.52% same period previous year rising 46 basis points. QOQ, EBDITA margin jumped 386 basis points as margin was reported at 22.13% in Q2 FY17. EBDITA margin seems to be under pressure yearly as Revenue declined at a higher rate of 5% YOY whereas Operating Expenditure fell 4%. Depreciation constituting 8% of the total expenditure jumped 9% YOY. On quarterly terms, rise was 6% from Rs. 873 Mn to Rs. 927 Mn in the current December quarter. Interest Expenditure was almost negligible at Rs. 1.40 Mn in the current Q3 FY17. On yearly basis interest or finance costs were almost constant and quarterly there was a fall of Rs. 1.60 Mn or 53% in the current December quarter. Taxation expenditure accounted 5% of total revenues in Q3 FY17. Taxation expenditure stood at Rs. 669 Mn against Rs. 674 Mn corresponding quarter previous year. On quarterly basis, Taxation expenditure grew 12% and declined 0.77% YOY. Total expenditure including interest cost and taxation constituted 92% of the total revenue in the current December quarter against 91% same period previous year.
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Concor’s core business is structured in two main segments, Exim business comprising of operating dry ports (icds/cfss) and running exim trains and domestic business comprising of operating domestic container terminals and running dso trains. In addition to these, the company has also entered into the business port terminal operations through joint venture alliances. EXIM which contributes 80% of revenues and exhibited de-growth of 7% YOY and 6% quarterly. EXIM revenues stood at Rs. 10581Mn in the current quarter compared to Rs. 11327 Mn corresponding quarter previous year. Domestic Business was stagnant YOY but witnessed growth of 9% sequentially. Domestic revenues stood at Rs. 2723 Mn in the current December quarter against Rs. 2488 Mn in previous September quarter.



Corporate Profile Container Corporation of India Ltd. (CONCOR), was incorporated in March 1988 under the Companies Act, and commenced operations from November 1989 taking over the existing network of 7 ICDs from the Indian Railways. From its humble beginning, it is now an undisputed market leader having the largest network of 68 ICDs/CFSs in India. In addition to providing inland transport by rail for containers, it has also expanded to cover management of Ports, air cargo complexes and establishing cold-chain. It will continue to play the role of promoting containerization in India by virtue of its modern rail wagon fleet, customer friendly commercial practices and extensively used Information Technology. The company developed multimodal logistics support for India's International and Domestic containerization and trade. Though rail is the main stay of its transportation plan, road services are also provided to cater to the need of door-todoor services, whether in the International or Domestic business. COCOR has 12 successful joint ventures including two subsidiaries as following:       



4 JVs for icd/cfs operations at dadri. 1 JV for operating an icd in nepal. 2 JVs for operating port terminals in India. 1 JV for comprehensive logistics solutions. 1 JV for air cargo operations. 1 JV for development of rail connectivity in the state of Odisha. 2 JVs (subsidiary) for development and operations of mmlp



CONCOR’s major JV partners include:    



Major shipping lines like MAERSK, CMA-CGM, TRANSWORLD, MSC ETC. Major logistics players like TCI. Public sector/ govt. undertakings like HAL, PSWC & SIDCUL ETC. International port terminal operators like APM TERMINALS, DP WORLD ETC.



Financial Analysis QUARTERLY PROFIT & LOSS STATEMENT OF CONCOR LTD FROM 30th June 2016 TO 31st March 2017E
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Current Scenario Indian Railways registered a marginal growth of 0.6% in originating loading of cargo, from 1097.58 million tonnes in 2014-15 to 1104.17 million tonnes in 2015-16. Originating containerized cargo transported by rail has decreased from 48.84 million tonnes in 2014-15 to 46.18 million tonnes in 2015-16 reflecting a decline of 5.45%. The inland penetration of containers from Ports to hinterland by rail was around 19%, which is quite less due to high rail haulage costs and poor turnaround. The containers handled at all ports of the country registered a growth of 3.83% from 11.53 million TEUs in 2014-15 to 11.97 million TEUs in 2015-16. While Mundra Port registered a growth of 9.90%, Pipavav Port registered a decline of 11.23% in container handling in 2015-16 as compared to 2014-15. Krishnapatnam Port continued to register a healthy growth of around 30% in 2015-16 over 2014-15 in container handling. The largest container handling port of the country, JN Port recorded a marginal increase of 0.54%, from 4.47 million TEUs in 2014-15 to 4.49 million TEUs in 2015- 16. In value terms, total exports of the country declined by 15.9% from 310.3 billion dollars in 2014-15 to 261.1 billion dollars in 2015-16. Imports of the country experienced a decline of 15.3% from 448 billion dollars in 2014-15 to 379.6 billion dollars in 2015-16. The steep drop in exports in agricultural commodities like rice, wheat, de-oiled cake and guar gum had a huge impact. The main reason for the drop in agricultural commodities was the crash in global commodity prices besides extensive crop damage from unseasonal rain and hail storms in large parts of north, west and central India. The end of a decade long commodity boom hit Indian farm exports hard. India’s farm exports had surged almost six folds from 7.5 billion dollars to 43.25 billion dollars between 2003-04 and 2013-14. They fell to 39 billion dollars in 201415 and further to 32.5 billion dollars during 2015-16. That translates into a decline of 10.7 billion dollars or roughly Rs. 49000 crores when compared from 2015-16 to 2013-14. During 2015-16, the EXIM container traffic handled at major ports and the private ports of Mundra, Pipavav and Krishnapatnam Port increased by 3.83% as compared to 2014-15. The total traffic handled in domestic segment was 448,178 TEUs in 2015-16 as against 489,371 TEUs in 2014-15 i.e. a decrease of 8.42 %. In terms of tonnage, the decrease in domestic originating loading was 9% from 6.77 million tonnes in 2014-15 to 6.16 million tonnes in 2015-16. During the same period, domestic containerized loading of Indian Railways experienced a decline of 13.62% from 10.50 million tonnes in 2014-15 to 9.07 million tonnes in 2015-16. The primary reason for reduction in domestic business was increase in rail haulage charges by Indian Railways coupled with corresponding reduction in diesel prices that resulted in shifting of cargo from rail to road.
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Disclaimer The information and opinions contained in the research reports have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as to their accuracy or completeness. The research report does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Clients should consider whether any advice or recommendation in this research is suitable for their particular circumstances and, if appropriate, seek professional advice, including but not limited to tax advice. The reports do not take into account the particular investment objectives, financial situations, risk profile or needs of individual clients. The user assumes the entire risk of any use made of this information. This report is not to be relied upon in substitution for the exercise of independent judgment. The price and value of investments referred to in this research and the income from them may fluctuate. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. Research data and reports published/ emailed/ text messaged via Short Messaging Services, Online Messengers, WhatsApp etc/transmitted through mobile application/s, including but not limited to FLIP™, Video Widget, telephony networks, print or electronic media and or those made available/uploaded on social networking sites (e.g. Facebook, Twitter, LinkedIn etc) is for informational purposes only. The reports are provided for assistance and are not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of any use made of this information. Though disseminated to clients simultaneously, not all clients may receive the reports at the same time. We will not treat recipients as clients by virtue of their receiving this report. The reports include projections, forecasts and other predictive statements which represent our assumptions and expectations in the light of currently available information. These projections and forecasts are based on industry trends, circumstances and factors which involve risks, variables and uncertainties. The actual performance of the companies represented in the report may vary from those projected. The opinions expressed in the reports are subject to change but we have no obligation to tell our clients when our opinions or recommendations change. The reports are



non-inclusive and do not consider all the information that the recipients may consider material to investments. We shall not be in any way responsible for any indirect, special or consequential damages that may arise to any person from any inadvertent error in the information contained in the reports nor do they take guarantee or assume liability for any omissions of the information contained therein. Information contained therein cannot be the basis for any claim, demand or cause of action. These data, reports and information do not constitute scientific publication and do not carry any evidentiary value whatsoever. The user should consult their own advisors to determine the merits and risks of investment and also read the Risk Disclosure Documents for Capital Markets and Derivative Segments as prescribed by Securities and Exchange Board of India before investing in the Indian Markets. The securities discussed in this report may not be suitable for all investors. Investors must make their own investment decision based on their own investment objectives, goals and financial position and based on their own analysis. Prospective investors and others are cautioned that any forward-looking statements, if any, are not predictions and may be subject to change without notice. This report may provide the addresses of, or contain hyperlinks to websites. Except to the extent to which the report refers to material we take no responsibility whatsoever for the contents therein. Such addresses or hyperlinks are provided solely for your convenience and information and the content of the linked site does not in any way form part of this report. Accessing such website or following such link through this report shall be at your own risk. The author of this Research Report accepts no liability and will not in any way be responsible for the contents of this report or for any losses, costs, expenses, charges, including notional losses/lost opportunities incurred by a recipient as a result of acting or non-acting on any information/material contained in the report. This is not an offer to sell or a solicitation to buy any securities or an attempt to influence the opinion or behavior of investors or recipients or provide any investment/tax advice. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.
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â€œComputer Operator and. Programming Assistantâ€�. 1 year Rs. 11966.40/-. Grand Total -- -- 03 13 01 16. *Secretarial Practice (OH) : Orthopedically/Physically ...
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Structural Health Monitoring System. Dhaka, Understanding Engineering Geology. Geocomp Competitive Food Drive. Chapter Co-Authors of Geotextiles Book.
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Geocomp provides technical support to developing nations, organizations, and institutions interested in geotechnical, structural, and seismic risk management,.
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Oct 17, 2012 - Please visit the Web site to listen to the call live via webcast. In ... A replay of the conference call will be available on Halliburton's Web site for ...
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Page 1 of 7. A Navratna CPSE Requires the Following Professionals. Container Corporation of India (CONCOR), a Navratna Central Public Sector Enterprise under the administrative control of Ministry of Railways is the leader in the field of Containeriz
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GENERAL INSTRUCTIONS FOR ELIGIBILITY CRITERIA. 1. Age and qualification may be relaxed for departmental candidates as per CONCOR Recruitment Rules and Procedures. 2. Age is relaxable in case of Ex-servicemen/Person with disability (PwD)/ SC / ST / OB
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Master of Science in an engineering discipline. Any additional licenses or certifications related to marine, facilities, or energy systems engineering. Desired ...
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