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KEY POINTS 



 



“Sell on rumour, buy on news” in October Accumulate at STI 2660-2750 for upside to 2870 followed by 3000 Accumulate the STI outperformers – SCI, Yangzijiang, ST Engineering… …and stocks trading near bear-case lows – Capitaland and Wilmar offer best reward-risk ratios
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Wired Weekly We advocate ‘accumulate-on-weakness’ at 2660-2750. There is upside potential to 2870 followed by 3000. The key events to watch are 1) release of Singapore’s 3Q GDP; 2) MAS policy meeting; and 3) 3Q results season. Stocks have fallen ahead on concerns about the Singapore economy slipping into a technical recession, a weakening SGD that would trigger more outflow of funds should the MAS loosen its monetary policy and the likelihood of more earnings downgrades. The STI currently trades between 11.46x (-1.5SD) and 10.71x (-2SD) 12-mth forward PE. In the short-term, the index looks like it has priced in some of the earnings risk. We see a potential for ‘sell-on-rumour’, ‘buy–on-news’ trades this month. Among the STI component stocks, we are positive on Sembcorp Industries, Yangzijiang and ST Engineering as these have outperformed the index over the past month. The technical support for SCI is at S$3.35-3.40. Look to accumulate Yangzijiang shares at the current level as downside is limited at S$1.115. ST Engineering has upside potential to S$3.24. We also look at stocks that are approaching their bear-case levels. These are Capitaland, OCBC, Wilmar International, GLP and City Developments. Among these five, Capitaland and Wilmar offer the best reward/risk ratios. Among the STI outperformers, we continue to like SIA Engineering from a technical perspective. We see support at S$3.55 should the stock pullback. A rise above the recent high of S$3.78 is needed to send the stock higher towards s$4.00. Our positive take on SIA has paid off as the shares outperformed. Based on charts, we think any further upside looks limited for now. Traders can choose to take profit and look to buy back on a pullback towards its support at around S$10.25.
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STI and 12-mth forward PE
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Source: Datastream, DBS Bank



FTSE Indices 5-Day Performance F T SE Sec t oral Indic es STI Mid Cap Small Cap All Share China Real Estate Real Estate & Dev Real Estate Inv Trust Oil & Gas Basic Materials Industrials Consumer Goods Health Care Consumer Serv ice Telecommunication Utilities F inancials Technology



Index @ 25- Sep- 15 2,793.15 662.34 404.21 677.74 203.33 682.64 684.80 692.19 415.31 102.18 659.50 415.32 1,378.00 726.76 925.19 452.58 747.51 304.41



Source: Bloomberg Finance L.P.
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Our warning about a decline in City Development shares to S$7.70 came true, making it the worst STI underperformer. Our view remains that while an oversold rebound is possible, upside is capped at/below S$8.50. For SPH, we continue to see downside risk to S$3.60. Among the banks, OCBC is a relative outperformer followed by UOB while DBS is the underperformer. Technically, should the STI head to 2660, we see a corresponding downside risk for OCBC shares to S$8.20 and UOB to S$17.60. From these observations, we advocate accumulating OCBC shares between S$8.20-8.60 and UOB shares between S$17.6018.20. Singapore Market Summary The STI ended the week down 39pts or 1.4%. Key drags were the banks and telecommunication stocks. The Banks alone erased 28pts from the index while Telco stocks contributed another 7pts to the decline. Banks were weak on concerns that 3Q results to be released towards end of October could be weak. Gainers for the week included HK Land, ComfortDelgro, ST Engineering, SIA and new members Yangzijiang and SATS. October is a time to go fishing Event uncertainties extend into October The important events to follow closely are: (1) Release of Singapore’s 3Q GDP on 7-14 October – Current consensus is for this to come in at -0.2% saar q-o-q. Our Singapore economist has been warning that the string of worse-than-expected economic numbers that included industrial production, NODX and retail sales had raised the possibility of technical recession. He is forecasting 1.8% y-o-y GDP growth for 2016, which is below the official and market consensus forecasts of 2.0-2.5% and 2.2% respectively.



Singapore CPI (% y-o-y) 0.8 0.6 0.4 0.2 0 ‐0.2 ‐0.4 ‐0.6 ‐0.8 ‐1



Source: DBS Bank (3) 3Q results season – The 3Q results season spans from October till mid-November. The continuation in earnings downgrades since the start of the year had led to a slash in FY15F growth forecast from +13.4% down to +4.5% for stocks under our coverage. With a technical recession on the cards and growth uncertainties unlikely to disappear anytime soon, we continue to expect further downgrades following the 3Q results season. This is especially so for FY16F earnings, as estimates till point to double digit EPS growth of 10.3%. (4) US 3Q results season - Investors will also be keeping an eye on the US’ 3Q results season. US corporate earnings growth is flattening out and valuations are not cheap. We observed a negative crossover (dead cross) between the S&P500’s 65-day and 200-day exponential moving averages. The index currently trades below its 15-day EMA. Disappointments in the 3Q results season could cause the S&P500 to break down from its choppy trading range (low 1893) since August 24th. If this occurs, further downside to 1755 is possible. Immediate resistance is either at 1930 or 1946. But a close above 1953 will negate the cautious view. S&P500 (Daily)



(2) MAS policy meeting around mid-Oct – With a technical recession risk looming and headline CPI reading in negative territory for 10 consecutive months since November 2014, the risk has risen that MAS will ease monetary policy at the upcoming policy meeting and macroeconomic review. The exact date for the meeting is yet to be confirmed but could be around the middle of the month (refer to http://www.mas.gov.sg/advance-release-calendar.aspx for details). Source: DBS Bank
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Singapore Traders Spectrum Wired Weekly Potential ‘sell-on-rumour’, ‘buy–on-news’ trade Markets have reacted ahead of these expectations, which sets up a potential ‘sell-on-rumour’, ‘buy–on-news’ trade this month. Firstly, the USDSGD had strengthened from a low of 1.39 to 1.433 in the past 2-3 weeks despite the FED not hiking rates at the September 17th FOMC meeting. This is likely in anticipation of MAS policy loosening. The rise is in line with our technical view for the USDSGD to head towards 1.45 by mid-October before correcting. A pullback around 1.45 for USDSGD back to 1.39 could lead to some reversal of the funds outflow. Next, STI’s 750pt correction since its mid-April peak of 3550 has brought down valuations to between 11.46x (-1.5SD) and 10.71x (-2SD) on 12-mth forward earnings. While the risk of further earnings cut will pull forward PE levels down and negatively affect STI’s valuation, in the short-term, the index looks to have priced in some of the earnings risk.



STI –opportunity to accumulate at 2660-2750 for a rebound to 2870, 3000 in October The downside break below the August 24th low of 2840 last week signalled a resumption of the downtrend and the index stayed below the 15-day EMA. However, we have observed positive divergence on the daily MACD, which is a leading sign that forewarns a low. A similar observation can be seen on the 14D RSI. Elliot wave and Fibonacci projections suggest the likelihood of a decline reaching c.2660 by mid-October, which moderately undershoots the 2750 support level that we had highlighted in our recent reports. This should then be followed by an upward retracement towards 2870 (23.6% upward retracement), followed by 3000 (38.2% upward retracement). With these technical forecasts, we advocate ‘accumulate-onweakness’ at 2660-2750.



STI at various 12-mth forward PE



FY1 6 Avg 1 5 & 1 6 1 2 -mth fwd PE



-2 s d 1 0 .7 1 x PE 2,689 2,583 2,636



-1 .5 s d 1 1 .4 6 x PE 2,877 2,764 2,821



-1 s d 1 2 .2 2 x PE 3,068 2,947 3,008



-0 .5 s d 1 2 .9 8 x PE 3,259 3,130 3,195



Avg 1 3 .7 4 x PE 3,450 3,313 3,382



Source: DBS Bank
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Singapore Traders Spectrum Wired Weekly STI component stocks - relative outperformers What to accumulate?



2.



Stocks on which we held negative views have underperformed – Our warning about a decline in City Development shares to S$7.70 came true, making it the worst STI underperformer. Our view remains that while an oversold rebound is possible, upside is capped at/below S$8.50 as risks to Singapore’s residential property sector remains given the triple whammy of weak demand, increase supply and rising interest rates potentially over the next 2-3 years. SPH is also an underperformer and we have a downside objective of S$3.60.



3.



Among the banks, OCBC is a relative outperformer followed by UOB. Technically, should STI head to 2660, we see corresponding downside risk for OCBC shares to S$8.20 and UOB to S$17.60. From these observations, we advocate accumulating OCBC shares between S$8.20-8.60 and UOB shares between S$17.6-18.20.



While the market decline in July to August had a negative impact on nearly every stock, STI’s latest fall below the 24th August low of 2840 did not trigger a broad based sell-off. The decline was due to weakness among a handful of index heavyweights while others held up above their respective August lows. This is a sign of improving market internals, a sign of market resilience. One natural starting point is to sieve through the outperformers among the STI component stocks. STI’s shortterm low on 24th August had held for a month before cracking down. To identify the outperformers, we look at stocks that have outperformed the STI since 24th August. The table below lists the performance of the STI component stocks and reveals the following: 1.



Our positive picks have outperformed - We are glad to say that stocks that we had taken a positive stance on over the past month are among the top outperformers – SIA, SIA Engineering and Sembcorp Industries. Technically, we continue to like SIA Engineering despite our fundamental Hold recommendation. We see support at S$3.55 should the stock pullback. A rise above the recent high of S$3.78 is needed to send the stock higher towards S$4.00. SCI shares held firm after touching a low of S$3.00 in August that coincided with our analyst’s bear-case scenario. Thus, there is good justification that the stock has touched a major low. There is firm technical support at S$3.35-3.40. Looking back, our positive call to bargain hunt SIA below S$10.00 on 24 August has paid off (refer to Wired Weekly dated 24th August). The stock rose to as high as S$10.87. On charts, we think any further upside looks limited for now. Traders can choose to take profit and look to buy back on pullback towards support at around S$10.25.
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Using the filtering criterion of 1) trading at least 5% above the August 24th low as a gauge for firm outperformers, 2) Buy recommendation by DBS Research, 3) at least 10% upside to TP, the index component outperformers to accumulate are Sembcorp Industries (see paragraph above), Yangzijiang and ST Engineering. Shares of ST Engineering have firmed above its 15-day EMA. Near-term support is at S$2.93 and S$2.88. There is upside bias for a rise above S$3.10 that should send the stock to S$3.24. Yangzijiang continued to deliver results that were above expectations in 2Q. Book-to-bill ratio is a healthy 1.8x. With the price decline in recent months, the stock now trades at a mere 5.5x FY15F PE and yields 5.3%. The recent pullback in Yangzijiang’s price from S$1.23 was within expectation (refer to Wired Weekly dated 19 September). The stock has been trekking higher-lows since its S$1.03 August low. With downside limited to its S$1.115 immediate support, we advocate accumulating the stock at current level.
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Index component stocks performance since 24th August low



GGR SP Equity SCI SP Equity SIE SP Equity SATS SP Equity SIA SP equity YZJSGD SP Equity CD SP Equity STE SP equity HPHT SP Equity SMM SP Equity KEP SP Equity CT SP equity OCBC SP Equity SGX SP Equity HKL SP Equity STH SP Equity UOB SP Equity NOBL SP Equity UOL SP equity GLP SP Equity GENS SP Equity JCNC SP Equity CAPL SP Equity SPH SP equity THBEV SP Equity WIL SP Equity CIT SP Equity



Ch a n g e s i n c e Au g u s t 2 4 15.5% 13.3% 12.6% 12.5% 10.6% 9.0% 8.1% 6.9% 4.7% 4.1% 3.5% 1.6% 1.1% 0.6% 0.4% 0.3% 0.3% 0.0% -0.2% -1.0% -1.5% -2.7% -2.9% -3.2% -3.3% -4.8% -7.8% -7.9%



R mc d Not Rated Buy Hold Hold Buy Buy Hold Buy Buy Hold Hold Buy Buy Hold NA FV Hold Hold Buy Buy



Ta rg e t Pri c e ($ ) 0.35 4.00 3.52 3.43 11.50 1.62 3.00 3.40 0.62 2.48 7.50 2.07 10.00 6.90 NA 3.70 19.20 0.57 8.47 2.63



Hold FV Buy FV Buy Buy Buy



0.77 25.80 3.73 3.51 0.81 4.00 10.26



% upside 3.6% 14.6% -4.1% -13.1% 7.3% 41.5% 2.4% 14.9% 11.3% 9.1% 11.6% 9.2% 13.6% -3.5% NA 5.7% 3.2% 39.1% 42.2% 29.6% 6.2% -3.8% 37.6% -8.2% 16.9% 54.4% 32.6%



Un d erp erfo rmer



Golden Agri-Resources SCI SIAE SATS SIA Yangzijiang ComfortDelGro STEng HPH Trust Sembcorp Marine Keppel Corp CapitaLand Mall Trust OCBC SGX HK Land StarHub UOB Noble Group UOL GLP STI Genting Singapore Jardine C&C CapitaLand SPH Thai Bev Wilmar CityDev



Au g u s t 24 low 0.29 3.08 3.26 3.51 9.69 1.05 2.71 2.77 0.53 2.18 6.49 1.865 8.7 7.11 6.75 3.49 18.55 0.41 5.97 2.05 2843 0.745 27.62 2.8 3.95 0.725 2.81 8.4



O u tp erfo rm



Pri c e ($ ) 1 Oct 0.335 3.49 3.67 3.95 10.72 1.145 2.93 2.96 0.555 2.27 6.72 1.895 8.8 7.15 6.78 3.5 18.6 0.41 5.96 2.03 2801 0.725 26.82 2.71 3.82 0.69 2.59 7.74



I n d e x c o mp o n e n t



Source: DBS Bank



5 stocks approaching their bear case levels – Capitaland, OCBC, Wilmar International, GLP and City Dev We next look at stocks that are trading near their respective bear case levels (refer to Singapore Strategy titled “How deep can the bear claw”), which gives a good indication of how fundamentally oversold these stocks are.



The stocks that have fallen to within 12% of their respective bear-case objectives are Capitaland, OCBC, Wilmar International, GLP and City Developments. We look at the price-to-TP/price-to-bear-case as a measure of reward/risk (i.e. higher the better). Among these five, Capitaland and Wilmar offer the best reward/risk ratios.



5 index component stocks approaching bear target prices I ndex co m po nent CapitaLand OCBC Wilmar GLP CityDev



Price ($) August 24 1 Oct lo w ($) 2.71 8.8 2.59 2.03 7.74



2.8 8.7 2.81 2.05 8.4



Change since August 24 -3.2% 1.1% -7.8% -1.0% -7.9%



Be ar case ($) 2.56 8.2 2.4 1.82 6.93



% to bear case



Rmcd



TP ($)



% upside



Price-t o -T P / Pricet o -bear-ca se



-5.9% -7.3% -7.9% -11.5% -11.7%



Buy Buy Buy Buy Buy



3.73 10 4 2.63 10.26



37.6% 13.6% 54.4% 29.6% 32.6%



6.8 2.0 7.4 2.9 3.1



Source: DBS Bank
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TOP LARGE CAP PICKS Re com



Pri c e



Ta rg e t Pri c e



Up s i d e



Mapletree Greater China Commercial Trust



Buy



0.915



1.12



23%



1) V isible organic growth 2) Portfolio of quality assets



SembCorp Industries



Buy



3.520



4.00



14%



1) India growth to mitigate weakness in Singapore. 2) Utilities' pipeline projects will progressively add to earnings



ST Engineering



Buy



2.980



3.40



14%



1) Outlook remains healthy . 2)Targeted investments prov ide potential upside in medium term. 3) M&A potential remains untapped.



Compa ny



Ca ta lys t



TOP SMALL / MID CAP PICKS Re com



Pri c e



Ta rg e t Pri c e



Up s i d e



Riv erstone Holdings



BUY



1.650



2.15



30%



1) Both short and long-term trends indicate fav ourable demand growth prospects. 2) Beneficiary of strong US$ vs Ringgit and low commodity prices. 3) Capacity expansion to underpin growth.



V enture Corporation



Buy



8.200



9.00



10%



1) Beneficiary of the strong US dollar and weak ringgit. 2) Strong balance sheet and net cash position to support dividend payout of 50Scts, with a yield of c.6%.



Compa ny



Ca ta lys t



Source: DBS Bank



Major research reports released last week Company



Recommendation Target Price ($) Key Points



Riverstone Holdings BUY (Initiating Coverage)



S$ 2.15



Quality growth



Sembcorp Industries BUY



S$ 4.00



Stepping into Bangladesh power market



Regional Plantation Companies



-



1) 2) 3) 4)



Cordlife Group Ltd



S$ 1.30



1) A regional market leader in cord blood banking 2) Potential special dividends from sale of CCBC investment 3) Fair value of S$1.30 based on SOTP valuation



Source: DBS Bank
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NOT RATED



IDX may require overseas-listed Indonesian planters to list in Indonesia Details of proposal remains unclear Our assessment shows at least 6 companies may be affected We doubt readiness to comply in the near term
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Oct-15 -19. 8% 0. 9%



8,000 Oct-14 12 mth: 1 mth:



1,100 1,050 Jan-15 -37. 5% 2. 9%



Apr-15 YT D: 1 Wk:



Jul-15 -33. 6% 1. 4%



Oct-15



1,000 Oct-14



Jan-15



Apr-15



Jul-15



Oct-15



12 mth:



-8. 1%



YT D:



-6. 0%



1 mth:



-2. 2%



1 Wk:



-3. 4%
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Straits Times Index S/No.



B'berg Code



St oc k Name



1 2 3 4



DBS SP OCBC SP ST SP UOB SP



DBS OCBC Bk SingTel UOB



5



HKL SP



6



KEP SP



7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27 28 29 30



CAPL SP THBEV SP GLP SP CD SP SPH SP SGX SP WIL SP SIA SP CT SP STE SP AREIT SP CIT SP GENS SP HPHT SP SCI SP J CNC SP UOL SP SATS SP YZJ SGD SP GGR SP STH SP SMM SP NOBL SP SIE SP



Crncy



L ast Day A v g V ol f or L ast Pric e V ol t he Week 02- Oc t - 15 (000 Shrs) (000 Shrs) 8,117 7,221 28,472 2,876



Rel ST I MTD (%)



Rel ST I QT D (%)



Rel ST I YTD (%)



Weight (%)



A c t ual M k t Cap (S$m)



(1) (0) (1) (2)



(1) (0) (1) (2)



(5) 1 8 (8)



12.9 12.5 11.6 9.8



40,378 35,525 56,759 29,290



SGD SGD SGD SGD



16.13 8.77 3.56 18.28



8,364 7,238 45,334 2,834



HKLand US$



USD



6.92



3,295



2,510



5



5



19



5.3



22,300



Keppel Corp



SGD



6.70



4,886



5,307



(1)



(1)



(7)



4.3



12,154



Capitaland Thai Bev erage PCL Global Logistics Properties ComfortDelGro SPH SGX Wilmar SIA CapitaMall ST Engg A-REIT City Dev elopments Genting SP HPHT (US$) Semb Corp J ardine C&C UOL Group SATS Yangzijiang GoldenAgr StarHub SembMar Noble Grp SIA Engg



SGD SGD SGD SGD SGD SGD SGD SGD SGD SGD SGD SGD SGD USD SGD SGD SGD SGD SGD SGD SGD SGD SGD SGD



2.81 0.69 2.04 2.94 3.80 7.16 2.56 10.71 1.91 2.98 2.33 7.69 0.72 0.545 3.52 26.93 5.89 3.960 1.14 0.335 3.46 2.25 0.40 3.70



11,580 19,129 21,934 10,649 2,996 3,343 7,650 1,028 11,995 3,544 14,646 1,397 20,775 18,299 8,519 286 1,419 1,696 17,016 36,951 2,051 1,325 48,491 193



8,409 18,599 24,609 6,264 3,165 3,841 6,948 1,313 9,025 2,433 13,746 1,201 18,476 14,408 8,167 226 1,255 2,287 12,801 23,832 1,561 2,356 41,865 263



5 1 (0) 2 (1) 2 (0) 0 0 (0) (1) (0) (1) (1) 2 (0) (2) 3 0 1 (0) (2) (5) 0



5 1 (0) 2 (1) 2 (0) 0 0 (0) (1) (0) (1) (1) 2 (0) (2) 3 0 1 (0) (2) (5) 0



2 17 (1) 30 7 9 (4) 9 11 6 15 (8) (16) (4) (4) (18) 2 47 12 (10) 0 (14) (48) 5



3.2 2.9 2.8 2.7 2.7 2.6 2.5 2.4 2.2 2.1 2.1 2.0 2.0 1.7 1.4 1.3 1.2 1.1 1.1 0.9 0.9 0.8 0.8 0.4



11,992 17,326 9,750 6,317 6,070 7,673 16,223 12,468 6,617 9,248 5,610 6,993 8,638 6,802 6,286 10,644 4,690 4,397 4,369 4,266 5,979 4,701 2,581 4,156



Source: Bloomberg Finance L.P.
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Announced Dividends and Capital Issues L ast Close



SG$/US$ Yen/US$ US$/Euro AUS$/US$ Pound/US$



    



Pt s c hg



1.43



% Chg 1 wk



0.0



0.5



120.08



(0.5)



(0.4)



0.89



(0.0)



(0.2)



1.42



(0.0)



(0.3)



1.52



0.0



0.1



L ast Close



Pt s c hg 1w k



% Chg 1 wk



Other Important Indicators



Gold







1137.40



(9.0)



(0.8)



Crude Oil







45.54



(0.2)



(0.4)



US$ Yield 10-y ear







1.98



(0.2)



(8.3)



Important Dates (Singapore) Event Nikkei Singapore PMI GDP YoY GDP SAAR QoQ Automobile COE Open Bid Cat A Automobile COE Open Bid Cat B Automobile COE Open Bid Cat E Foreign Reserves Retail Sales SA MoM Retail Sales YoY Retail Sales Ex Auto YoY Non-oil Domestic Exports SA MoM Electronic Exports YoY Non-oil Domestic Exports YoY Automobile COE Open Bid Cat A Automobile COE Open Bid Cat B Automobile COE Open Bid Cat E CPI NSA MoM CPI YoY CPI Core YoY Industrial Production SA MoM Industrial Production YoY Unemployment rate SA Money Supply M1 YoY Money Supply M2 YoY Bank Loans and Advances YoY Credit Card Billings Credit Card Bad Debts Purchasing Managers Index Electonics Sector Index Nikkei Singapore PMI Automobile COE Open Biid Cat A Automobile COE Open Biid Cat A Automobile COE Open Biid Cat A



Period Sep 3Q A 3Q A Oct Oct Oct Sep Aug Aug Aug Sep Sep Sep Oct Oct Oct Sep Sep Sep Sep Sep 3Q Sep Sep Sep Sep Sep Oct Oct Oct Nov Nov Nov



Surce: Bloomberg Finance L.P.
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Date 5-Oct-15 5-Oct-15 5-Oct-15 7-Oct-15 7-Oct-15 7-Oct-15 7-Oct-15 15-Oct-15 15-Oct-15 15-Oct-15 16-Oct-15 16-Oct-15 16-Oct-15 21-Oct-15 21-Oct-15 21-Oct-15 23-Oct-15 23-Oct-15 23-Oct-15 26-Oct-15 26-Oct-15 29-Oct-15 30-Oct-15 30-Oct-15 30-Oct-15 30-Oct-15 30-Oct-15 3-Nov-15 3-Nov-15 3-Nov-15 3-Nov-15 3-Nov-15 3-Nov-15



Company



T y pe



Part iculars



NEW TOYO INT HLDGS LTD LIAN BENG GROUP LTD LIAN BENG GROUP LTD UMS HOLDINGS LIMITED SELECT GROUP LIMITED HYFLUX 6% CUM PREF CLASS A 10 YUEXIU PROPERTY CO LIMITED NOEL GIF TS INTERNATIONAL LTD NOEL GIF TS INTERNATIONAL LTD CIMB S&P ASIA PACIFIC DIV IDEND CIMB S&P ASIA PACIFIC DIV IDEND TEE LAND LIMITED CORDLIFE GROUP LIMITED GUOCOLAND LIMITED ELLIPSIZ LTD SIN GHEE HUAT CORPORATION LTD. SINGAPURA FINANCE LTD RYOBI KISO HOLDINGS LTD. TAI SIN ELECTRIC LIMITED BRITISH & MALAYAN TRUSTEES LTD BRITISH & MALAYAN TRUSTEES LTD CHOSEN HOLDINGS LIMITED GUOCOLEISURE LIMITED SILV ERLAKE AXIS LTD PARKSON RETAIL ASIA LIMITED SPINDEX INDUSTRIES LIMITED AV I-TECH ELECTRONICS LIMITED EU YAN SANG INTERNATIONAL LTD INTERPLEX HOLDINGS LTD. MICRO-MECHANICS (HOLDINGS) LTD MICRO-MECHANICS (HOLDINGS) LTD ASL MARINE HOLDINGS LTD SANTAK HOLDINGS LIMITED TEE INTERNATIONAL LIMITED LUM CHANG HOLDINGS LIMITED KARIN TECHNOLOGY HLDGS LIMITED MULTI-CHEM LIMITED DATAPULSE TECHNOLOGY LIMITED SUNRIGHT LTD TTJ HOLDINGS LIMITED KHONG GUAN FLOUR MILLING LTD TEE INTERNATIONAL LIMITED AV I-TECH ELECTRONICS LIMITED



DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND DIV IDEND



SGD 0.006 ONE-TIER TAX SGD 0.01 ONE-TIER TAX SGD 0.01 ONE-TIER TAX SGD 0.01 ONE-TIER TAX SGD 0.01 ONE-TIER TAX 250415 - 241015 6% ONE-TIER TAX HKD 0.029 SGD 0.024 ONE-TIER TAX SGD 0.006 ONE-TIER TAX USD 0.035 USD 0.007 ONE-TIER TAX SGD 0.0061 ONE-TIER TAX SGD 0.01 ONE-TIER TAX SGD 0.05 ONE-TIER TAX SGD 0.004 ONE-TIER TAX SGD 0.015 ONE-TIER TAX SGD 0.02 ONE-TIER TAX SGD 0.01 ONE-TIER TAX SGD 0.015 ONE-TIER TAX SGD 0.25 ONE-TIER TAX SGD 0.027 ONE-TIER TAX SGD 0.0083 ONE-TIER TAX SGD 0.022 SGD 0.012 ONE-TIER TAX SGD 0.02 ONE-TIER TAX SGD 0.028 ONE-TIER TAX SGD 0.003 ONE-TIER TAX SGD 0.005 ONE-TIER TAX SGD 0.015 ONE-TIER TAX SGD 0.01 ONE-TIER TAX SGD 0.02 ONE-TIER TAX SGD 0.004 ONE-TIER TAX SGD 0.005 ONE-TIER TAX SGD 0.004 ONE-TIER TAX SGD 0.0125 ONE-TIER TAX HKD 0.09 SGD 0.0111 ONE-TIER TAX SGD 0.002 ONE-TIER TAX SGD 0.004 ONE-TIER TAX SGD 0.08 ONE-TIER TAX SGD 0.03 ONE-TIER TAX SGD 0.0015 ONE-TIER TAX SGD 0.007 ONE-TIER TAX



Ex Dat e



Paid/ Pay able



05-Oct-15 06-Oct-15 06-Oct-15 06-Oct-15 08-Oct-15 09-Oct-15 09-Oct-15 12-Oct-15 12-Oct-15 13-Oct-15 13-Oct-15 15-Oct-15 21-Oct-15 23-Oct-15 27-Oct-15 27-Oct-15 27-Oct-15 28-Oct-15 28-Oct-15 29-Oct-15 29-Oct-15 29-Oct-15 29-Oct-15 30-Oct-15 02-Nov -15 02-Nov -15 03-Nov -15 03-Nov -15 03-Nov -15 03-Nov -15 03-Nov -15 04-Nov -15 05-Nov -15 05-Nov -15 06-Nov -15 09-Nov -15 12-Nov -15 13-Nov -15 23-Nov -15 01-Dec-15 02-Dec-15 02-Dec-15 15-F eb-16



16-Oct-15 16-Oct-15 16-Oct-15 28-Oct-15 27-Oct-15 26-Oct-15 11-Nov-15 23-Oct-15 23-Oct-15 27-Oct-15 27-Oct-15 09-Nov-15 06-Nov-15 18-Nov-15 18-Nov-15 13-Nov-15 09-Nov-15 06-Nov-15 09-Nov-15 20-Nov-15 20-Nov-15 16-Nov-15 20-Nov-15 17-Nov-15 13-Nov-15 19-Nov-15 18-Nov-15 20-Nov-15 20-Nov-15 18-Nov-15 18-Nov-15 17-Nov-15 18-Nov-15 20-Nov-15 25-Nov-15 26-Nov-15 27-Nov-15 27-Nov-15 04-Dec-15 18-Dec-15 14-Dec-15 18-Dec-15 29-Feb-16



Upcoming IPOs NIL



Recent IPO Trading Company Name LHN Ltd GCCP Resources Ltd Singapore O&G Ltd iX Biopharma Ltd NauticAWT Ltd iX Biopharma Ltd NauticAWT Ltd Choo Chiang Holdings Ltd CMC Infocomm Limited Soo Kee Group Limited TLV Holdings Ltd



IPO Share Pric e 0.13 0.12 0.66 0.29 0.22 0.29 0.22 0.35 0.16 0.18 0.17



L ast Close 0.131 0.123 0.665 0.290 0.220 0.290 0.220 0.350 0.164 0.185 0.173



ICB Sec t or Name Real Estate Inv estment & Serv ices Mining Health Care Equipment & Serv ices Pharmaceuticals & Biotechnology Oil Equipment, Serv ices & Distribution Pharmaceuticals & Biotechnology Oil Equipment, Serv ices & Distribution Household Goods & Home Construction Technology Hardware & Equipment General Retailers General Retailers



IPO Dat e 13/04/2015 30/04/2015 04/06/2015 22/07/2015 23/07/2015 22/07/2015 23/07/2015 29/07/2015 13/08/2015 20/08/2015 17/09/2015



No. of Share 362 1,193 218 594 189 594 189 208 152 563 566



IPO M k t Cap 47 146 144 172 42 172 42 73 25 102 96
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October 2015 Mon



Tues



Wed



Thu 1



Fri 2



Purchasing Managers Index Electronics Sector Index



5



6



7



8



9



15



16



Automobile COE Open Bid Cat A Automobile COE Open Bid Cat B Automobile COE Open Bid Cat E Foreign Reserves



12



13



14



SPH REIT FY15



Sabana Shari'ah 3Q 15 Keppel DC REIT 3Q 15



Retail Sales SA MoM Retail Sales YoY Retail Sales Ex Auto YoY Non-oil Domestic Exports SA MoM Electronic Exports YoY Non-oil Domestic Exports YoY



19 Keepl REIT 3Q 15 Keppel Infrasture Trust 2Q 16



20 Mapletree Industrial Trust 2Q16 Keppel T&T 3Q 15



21 Singapore Exchange 1Q16 Mapletree Commercial Trust 2Q16 Cache Logistics Trust 3Q 15



22 EMAS Offshore FY15 REC Solar ASA 3Q15 Sembcorp Marine 3Q 15



CPI NSA MoM CPI YoY CPI Core YoY



Automobile COE Open Bid Cat A Automobile COE Open Bid Cat B Automobile COE Open Bid Cat E



26



27



Industrial Production SA MoM Industrial Production YoY



28



23



29



OCBC 3Q 15



Sembcorp Industries 3Q 15



Unemployment rate SA



Money Supply M1 YoY Money Supply M2 YoY Bank Loans and Advances YoY Credit Card Billings Credit Card Bad Debts



30 UOB 3Q 15 Global Logistics 2Q 16



Source: Bloomberg Finance L.P.
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Singapore Traders Spectrum Wired Weekly DBS Bank Ltd recommendations are based an Absolute Total Return* Rating system, defined as follows: STRONG BUY (>20% total return over the next 3 months, with identifiable share price catalysts within this time frame) BUY (>15% total return over the next 12 months for small caps, >10% for large caps) HOLD (-10% to +15% total return over the next 12 months for small caps, -10% to +10% for large caps) FULLY VALUED (negative total return i.e. > -10% over the next 12 months) SELL (negative total return of > -20% over the next 3 months, with identifiable catalysts within this time frame)



Share price appreciation + dividends Traders Spectrum’s product is oriented towards readers with either a short-term trading horizon. It aims to highlight topical themes, which may move stock prices on a daily basis. Readers should be aware that “TS Take” relies more on assessments of technical factors, likely sentiment responses and short term money flows, rather than on fundamental analysis. As such the “TS Take” may from time to time conflict with fundamental ratings (where stocks are ranked to Strong Buy, Buy, Hold, Fully Valued and Sell on a 12 month basis), which are maintained by DBS Bank Ltd analysts. In keeping with the short-term orientation of the product, a stock highlighted may or may not be covered or commented on on an ongoing basis. GENERAL DISCLOSURE/DISCLAIMER This report is prepared by DBS Bank Ltd. This report is solely intended for the clients of DBS Bank Ltd and DBS Vickers Securities (Singapore) Pte Ltd, its respective connected and associated corporations and affiliates (collectively, the “DBS Vickers Group”) only and no part of this document may be (i) copied, photocopied or duplicated in any form or by any means or (ii) redistributed without the prior written consent of DBS Bank Ltd. The research set out in this report is based on information obtained from sources believed to be reliable, but we (which collectively refers to DBS Bank Ltd., its respective connected and associated corporations, affiliates and their respective directors, officers, employees and agents (collectively, the “DBS Group”)) do not make any representation or warranty as to its accuracy, completeness or correctness. Opinions expressed are subject to change without notice. This document is prepared for general circulation. Any recommendation contained in this document does not have regard to the specific investment objectives, financial situation and the particular needs of any specific addressee. This document is for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees, who should obtain separate independent legal or financial advice. The DBS Group accepts no liability whatsoever for any direct, indirect and/or consequential loss (including any claims for loss of profit) arising from any use of and/or reliance upon this document and/or further communication given in relation to this document. This document is not to be construed as an offer or a solicitation of an offer to buy or sell any securities. The DBS Group, along with its affiliates and/or persons associated with any of them may from time to time have interests in the securities mentioned in this document. The DBS Group may have positions in, and may effect transactions in securities mentioned herein and may also perform or seek to perform broking, investment banking and other banking services for these companies. Any valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report, and there can be no assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments. The information in this document is subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company (or companies) referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments described in this report were based upon a number of estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the valuations, opinions, estimates, forecasts, ratings or risk assessments described herein IS NOT TO BE RELIED UPON as a representation and/or warranty by the DBS Group (and/or any persons associated with the aforesaid entities), that: (a) such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and (b) there is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein. Any assumptions made in this report that refers to commodities, are for the purposes of making forecasts for the company (or companies) mentioned herein. They are not to be construed as recommendations to trade in the physical commodity or in the futures contract relating to the commodity referred to in this report. DBS Vickers Securities (USA) Inc ("DBSVUSA")"), a U.S.-registered broker-dealer, does not have its own investment banking or research department, nor has it participated in any investment banking transaction as a manager or co-manager in the past twelve months. ANALYST CERTIFICATION The research analyst primarily responsible for the content of this research report, in part or in whole, certifies that the views about the companies and their securities expressed in this report accurately reflect his/her personal views. The analyst also certifies that no part of his/her compensation was, is, or will be, directly, or indirectly, related to specific recommendations or views expressed in this report. As of the date the report is published, the analyst and his/her spouse and/or relatives who are financially dependent on the analyst, do not hold interests in the securities recommended in this report (“interest” includes direct or indirect ownership of securities). COMPANY-SPECIFIC / REGULATORY DISCLOSURES 1. DBS Bank Ltd., DBS Vickers Securities (Singapore) Pte Ltd (“DBSVS”), their subsidiaries and/or other affiliates do not have a proprietary position in the securities recommended in this report as of 31 Aug 2015 except CapitaLand, CapitaLand Mall Trust, City Development, ComfortDelgro, Genting Singapore, Global Logistic Properties, Golden Agri Resources, Hong Kong Land, Hutchison Port Holdings Trust, Jardine Cycle & Carriage, Keppel Corporation, Mapletree Greater China Commercial Trust, Noble Group, OCBC, SATS, Sembcorp Industries, Sembcorp Marine, SIA Engineering, Singapore Airlines, Singapore Exchange, SPH, ST Engineering, StarHub, Thai Beverage Public Company, UOB, UOL Group, Venture Corporation , Wilmar International,
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DBS Bank Ltd., DBSVS, DBSVUSA, their subsidiaries and/or other affiliates may beneficially own a total of 1% of any class of common equity securities of the company mentioned as of 31 Aug 2015.



3.



Compensation for investment banking services: DBS Bank Ltd., DBSVS, DBSVUSA, their subsidiaries and/or other affiliates have received compensation, within the past 12 months, and within the next 3 months may receive or intends to seek compensation for investment banking services from Keppel Corporation. DBSVUSA does not have its own investment banking or research department, nor has it participated in any investment banking transaction as a manager or co-manager in the past twelve months. Any US persons wishing to obtain further information, including any clarification on disclosures in this disclaimer, or to effect a transaction in any security discussed in this document should contact DBSVUSA exclusively.



RESTRICTIONS ON DISTRIBUTION General This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. Australia



This report is being distributed in Australia by DBS Bank Ltd. (“DBS”) or DBS Vickers Securities (Singapore) Pte Ltd (“DBSVS”), both of which are exempted from the requirement to hold an Australian Financial Services Licence under the Corporation Act 2001 (“CA”) in respect of financial services provided to the recipients. Both DBS and DBSVS are regulated by the Monetary Authority of Singapore under the laws of Singapore, which differ from Australian laws. Distribution of this report is intended only for “wholesale investors” within the meaning of the CA.



Hong Kong



This report is being distributed in Hong Kong by DBS Vickers (Hong Kong) Limited which is licensed and regulated by the Hong Kong Securities and Futures Commission.



Indonesia



This report is being distributed in Indonesia by PT DBS Vickers Securities Indonesia.



Malaysia



This report is distributed in Malaysia by AllianceDBS Research Sdn Bhd ("ADBSR"). Recipients of this report, received from ADBSR are to contact the undersigned at 603-2604 3333 in respect of any matters arising from or in connection with this report. In addition to the General Disclosure/Disclaimer found at the preceding page, recipients of this report are advised that ADBSR (the preparer of this report), its holding company Alliance Investment Bank Berhad, their respective connected and associated corporations, affiliates, their directors, officers, employees, agents and parties related or associated with any of them may have positions in, and may effect transactions in the securities mentioned herein and may also perform or seek to perform broking, investment banking/corporate advisory and other services for the subject companies. They may also have received compensation and/or seek to obtain compensation for broking, investment banking/corporate advisory and other services from the subject companies.



Singapore



Wong Ming Tek, Executive Director, ADBSR This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) or DBSVS (Company Regn No. 198600294G), both of which are Exempt Financial Advisers as defined in the Financial Advisers Act and regulated by the Monetary Authority of Singapore. DBS Bank Ltd and/or DBSVS, may distribute reports produced by its respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the report is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, DBS Bank Ltd accepts legal responsibility for the contents of the report to such persons only to the extent required by law. Singapore recipients should contact DBS Bank Ltd at 6327 2288 for matters arising from, or in connection with the report.



Thailand



This report is being distributed in Thailand by DBS Vickers Securities (Thailand) Co Ltd. Research reports distributed are only intended for institutional clients only and no other person may act upon it.



United Kingdom



This report is being distributed in the UK by DBS Vickers Securities (UK) Ltd, who is an authorised person in the meaning of the Financial Services and Markets Act and is regulated by The Financial Conduct Authority. Research distributed in the UK is intended only for institutional clients.



Dubai



This research report is being distributed in The Dubai International Financial Centre (“DIFC”) by DBS Bank Ltd., (DIFC Branch) rd having its office at PO Box 506538, 3 Floor, Building 3, East Wing, Gate Precinct, Dubai International Financial Centre (DIFC), Dubai, United Arab Emirates. DBS Bank Ltd., (DIFC Branch) is regulated by The Dubai Financial Services Authority. This research report is intended only for professional clients (as defined in the DFSA rulebook) and no other person may act upon it. Neither this report nor any copy hereof may be taken or distributed into the United States or to any U.S. person except in compliance with any applicable U.S. laws and regulations. It is being distributed in the United States by DBSVUSA, which accepts responsibility for its contents. Any U.S. person receiving this report who wishes to effect transactions in any securities referred to herein should contact DBSVUSA directly and not its affiliate.



United States



Other jurisdictions



In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is intended only for qualified, professional, institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions. DBS Bank Ltd. 12 Marina Boulevard, Marina Bay Financial Centre Tower 3 Singapore 018982 Tel. 65-6878 8888, Company Regn. No. 196800306E
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Oct 5, 2015 - The index currently trades below its 15-day EMA. Disappointments in the 3Q results season could cause the. S&P500 to break down from its choppy trading range (low. 1893) since August 24th. If this occurs, further downside to. 1755 is possible. Immediate resistance is either at 1930 or. 1946. But a close ... 
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