









	
 Home

	 Add Document
	 Sign In
	 Create An Account





















































	
 Viewer

	
 Transcript













R e g i o n a l



M o r n i n g



N o t e s



Friday, 09 May 2014



COMPANY RESULTS



BUY (Maintained)



Wilmar International (WIL SP) 1Q14: Weak Quarter On Weak Margins Wilmar’s 1Q14 results came in within expectations with core net profit of US$214.5m. Losses in oilseeds and grains division did not come as a real surprise but loss per tonne of US$11.6 was larger than expected due to oversupply of soybean and lower demand in China. Positive surprise came from stronger contributions from consumer packs, plantations & palm oil mill and associates. Expect better 2H14 results on higher sugar contributions. Maintain BUY. Target price: S$4.00. 1Q14 RESULTS Year to 31 Dec (US$m) Turnover PBT Palm and Laurics



10,269 205.8 162.0



qoq % chg (11.6) (59.7) (19.2)



Oilseeds and Grains



(57.4)



(>100)



Consumer products Plantation and Palm Oil Mills



71.0 110.4



(4.9) 26.9



Sugar: Milling Sugar: Merchandising & Processing Net Profit Core Net Profit



1Q14



(79.2) 25.1 161.8 214.5



n.m. 23.2 (56.2) (39.2)



yoy Remarks % chg 0.7 (50.6) (25.9) Compression in refining margin partially cushioned by contribution from higher value added downstream products (>100) Negative crush margin due to oversupply of soybean in the market and lower demand for soybean meal 25.6 Higher sales volume and stronger margin 53.1 Higher ASP for CPO and palm kernel. Production up on yield improvement. 42.1 Seasonal losses and hedging losses (40.3) Lower ASP (48.7) (31.7) Within expectation



Share Price Target Price Upside



S$3.34 S$4.00 +19.8%



COMPANY DESCRIPTION Agribusiness group - oil palm cultivation, oilseeds crushing, palm & lauric refining, consumer pack edible oil processing and merchandising and sugar milling & refining.



STOCK DATA GICS sector Consumer Staples WIL SP Bloomberg ticker: Shares issued (m): 6,399.1 21,372.9 Market cap (S$m): Market cap (US$m): 17,135.3 3-mth avg daily t'over (US$m): 22.8 Price Performance (%) 52-week high/low



1mth



S$3.62/S$3.05



3mth



6mth



1yr



YTD



3.4



(1.2)



(1.2)



(2.3)



(4.3)



Major Shareholders



%



Archer Daniels Midland



18.4



Source: Wilmar, UOB Kay Hian



Kuok Brothers



16.4



RESULTS



Kuok Khoon Hong



11.9



FY14 NAV/Share (US$)



2.50



FY14 Net Debt/Share (US$)



2.65



 Wilmar reported core net profit of US$214.5m (-39.2% qoq, -31.7% yoy) in 1Q14. Results were within our expectation but below consensus. The weak set of results were mainly due to:  Losses from oilseeds and grains division were larger than expected. Wilmar reported negative margin of US$11.6/tonne mainly due to the soybean oversupply in China on the arrival of previously delayed shipment and normal shipments as well as low demand for soybean meal from avian flu.  Disappointing performance from sugar division on hedging losses on top of seasonal losses as milling only starts in May when harvesting starts. Although its merchandising and processing segment reported better sales volume growth, it was partially offset by lower selling price. KEY FINANCIALS Year to 31 Dec (US$m) Net turnover EBITDA Operating profit Net profit (rep./act.) Net profit (adj.) EPS (US$ cent) PE (x) P/B (x) EV/EBITDA (x) Dividend yield (%) Net margin (%) Net debt/(cash) to equity (%) Interest cover (x) ROE (%) Consensus net profit UOBKH/Consensus (x)



PRICE CHART WILMAR INTERNATIONAL LTD



(lcy) WILMAR INTERNATIONAL LTD/FSSTI INDEX



4.20



(%)



120



4.00 110



3.80 3.60



100 3.40 3.20



90



3.00



2012 45,463 2,252 1,709 1,255 1,167 18.2 14.7 1.2 15.6 1.9 2.8 95.4 12.7 9.1 -



2013 44,085 2,299 1,690 1,319 1,303 20.4 13.2 1.1 15.2 3.0 3.0 96.4 125.0 9.0 -



2014F 61,972 2,452 1,803 1,408 1,408 22.0 12.2 1.1 14.3 3.0 2.3 106.0 96.4 9.1 1,443 0.98



2015F 69,859 2,809 2,137 1,637 1,637 25.6 10.5 1.0 12.5 3.4 2.3 96.8 44.6 9.9 1,594 1.03



2016F 77,852 3,022 2,361 1,703 1,703 26.6 10.1 0.9 11.6 3.6 2.2 89.0 14.4 9.7 1,711 1.00



80



2.80 60 40



Volume (m)



20 0



May 13



Jul 13



Sep 13



Nov 13



Jan 14



Mar 14



May 14



Source: Bloomberg



ANALYSTS Singapore Research Team +65 6535 6868 [email protected]



Source: Wilmar, Bloomberg, UOB Kay Hian n.m. : not meaningful; negative P/E, EV/EBITDA reflected as "n.m."
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STOCK IMPACT  Better-than-expected performance from consumer pack division, which recorded higher sales volume (+3.1% qoq, +16.7% yoy) and better yoy PBT margin of 7.7% yoy (7.8% qoq). Sales volume growth was better than expected as the demand for consumer packs oils and rice in China continues to be strong despite 1Q14 being the post festive season. In addition, emerging markets such as Vietnam and Indonesia continue to show strong sales volume. Improvement in PBT margin in 1Q14 was attributed to lower feedstock prices. Margin could be lower in coming quarters as Wilmar lowered the selling prices for cooking oil late-Mar 14.  Strong performance in upstream plantation operation riding on higher ASP for palm oil and palm kernel products. Total FFB and CPO production grew by 7.1% and 2.5% yoy respectively (-9.1% and -17.1% qoq) on higher FFB yield (4.9 tonnes/ha vs 1Q13’s 4.4 tonnes/ha) and oil extraction rate (OER) of 20.8% vs 20.5% for 1Q13. Also, lower fertiliser costs and depreciation of rupiah contributed to the better performance for the quarter. EARNINGS REVISION/RISK  No change to our earnings forecast. We expect a net profit of US$1.41b (22.0 US cents), US$1.64b (25.6 US cents) and US$1.70b (26.6 US cents) for 2014, 2015 and 2016 respectively.



NEGATIVE MARGIN ON OVERSUPPLY AND LOW DEMAND



50 40 30 20 10 (10) (20) 1Q11



1Q12



3Q12



1Q13



3Q13



1Q14



PALM & LAURICS’S PRE-TAX MARGIN DECLINED ON RISING COMPETITION Wilmar's Palm & Lauric PBT Margin



(US$/ton) 50 45



 Maintain BUY with target price of S$4.00. The fair value is based on the sum-of-the-parts method, implying a blended 14.5x 2014F PE.



40



SHARE PRICE CATALYST



3Q11



Source: Wilmar



VALUATION/RECOMMENDATION



 Share price has weakened lately, which could have partly factored in this weak set of results. Recommend BUY on weakness as we expect 2H14 results to pick up strongly on better contribution from the sugar division and better plantation performance from both higher volume and ASP.



Wilmar's Oilseeds & Grains PBT Margin



(US$/ton) 60



35 30 25 20 15 1Q11



3Q11



1Q12



3Q12



1Q13



3Q13



1Q14



Source: Wilmar



 Sustainable earnings stability will rebuild investors’ confidence in Wilmar and they will then invest to ride on its long-term growth.  A strong turning point in the Chinese soybean crushing market brought about by increased utilisation¸ which will deliver sustainable margins.



PRE-TAX MARGINS SUPPORTED BY LOW FEEDSTOCK PRICES Wilmar's Consumer Pack PBT Margin



(US$/ton) 60



 Weather disruption affecting the global oilseed, palm oil and sugar supplies, leading to stronger prices.



50 40



QOQ DECLINE IN MARGINS ACROSS DIVISIONS BUT EXPECT BETTER SUGAR CONTRIBUTION IN 2H14 Year to 31 Dec



1Q13



4Q13



1Q14



qoq % chg



39.6 10.1 42.7 (53.3) 36.2



30.0 19.8 49.8 5.8 19.2



28.9 (11.6) 45.9 (76.3) 18.0



(3.8) n.m. (7.8) n.m. (6.3)



(26.9) n.m. 7.7 n.m. (50.3)



Sales Volume ('000 tonnes) Palm and laurics Oilseeds and grains Consumer products Sugar: Milling Sugar: Merchandising & Processing



5,531 4,666 1,325 97 1,210



6,677 5,833 1,499 668 1,265



5,607 4,950 1,546 50 1,360



(16.0) (15.1) 3.1 (92.5) 7.5



1.4 6.1 16.7 (48.5) 12.4



Refer to last page for important disclosures.



20



yoy % chg



Pre-tax margin (US$/tonne) Palm and laurics Oilseeds and grains Consumer products Sugar: Milling Sugar: Merchandising & Processing



Source: Wilmar



30



10 1Q11



3Q11



1Q12



3Q12



1Q13



3Q13



1Q14



Source: Wilmar



SUM-OF-THE -PART VALUATION Division Palm and laurics Oilseeds and grains



PE (x) 15 15



Consumer products



15



Plantation and Palm Oil Mills Sugar Source: UOB Kay Hian



18



Remarks Plantation multiple 10% premium to agrirelated processors 10% discount to China’s consumer peers Plantation multiple



15



32 2



R e g i o n a l



M o r n i n g



N o t e s



BALANCE SHEET



PROFIT & LOSS Year to 31 Dec (US$m)



2013



2014F



2015F



2016F



44,085



61,972



69,859



77,852



2,299



2,452



2,809



3,022



608



650



672



661



1,690



1,803



2,137



2,361



0



0



0



0



Associate contributions



104



114



126



138



Net interest income/(expense)



(18)



(25)



(63)



(210)



Pre-tax profit



1,775



1,891



2,200



2,289



Tax



Net turnover EBITDA Deprec. & amort. EBIT Total other non-operating income



Year to 31 Dec (US$m)



2013



2014F



2015F



Fixed assets



9,337



10,155



10,005



9,833



Other LT assets



9,453



10,070



10,300



10,412



11,735



7,339



6,603



5,759



Cash/ST investment Other current assets



16,106



18,680



19,912



21,501



46,632



46,244



46,819



47,504



ST debt



19,392



18,835



18,279



17,722



Other current liabilities



3,800



4,245



4,773



5,345



LT debt



6,804



5,460



4,815



4,171



Other LT liabilities



(385)



(410)



(477)



(496)



(72)



(74)



(86)



(90)



Net profit



1,319



1,408



1,637



1,703



Minority interest



Net profit (adj.)



1,303



1,408



1,637



1,703



Total liabilities & equity



2013



2014F



2015F



2016F



Operating



1,614



(1,095)



1,318



1,340



Profitability



Pre-tax profit



1,775



1,891



2,200



2,289



Tax



(460)



(410)



(477)



(496)



608



650



672



661



Working capital changes



(288)



(3,193)



(1,032)



Other operating cashflows



(23)



(33)



(45)



Investing



(1,507)



(1,235)



(1,266)



(1,182)



Capex (maintenance)



(1,320)



(997)



(997)



(997)



Growth



(310)



(300)



(300)



(200)



75



75



75



75



Others



124



62



31



15



Financing



527



758



337



323



(281)



(422)



(344)



(358)



0



0



0



0



2,189



2,500



2,000



2,000



(1,381)



(1,320)



(1,320)



(1,320)



634



(1,573)



388



481



1,529



2,237



739



1,203



Investments Proceeds from sale of assets



Dividend payments Issue of shares Proceeds from borrowings Others/interest paid Net cash inflow (outflow) Beginning cash & cash equivalent Changes due to forex impact Ending cash & cash equivalent



Shareholders' equity



750



760



874



1,008



15,005



15,989



17,036



18,126



882



956



1,042



1,132



46,632



46,244



46,819



47,504



2013



2014F



2015F



2016F



EBITDA margin



5.2



4.0



4.0



3.9



Pre-tax margin



4.0



3.1



3.1



2.9



Net margin



3.0



2.3



2.3



2.2



(1,057)



ROA



3.0



3.0



3.5



3.6



(57)



ROE



9.0



9.1



9.9



9.7



Turnover



(3.0)



40.6



12.7



11.4



EBITDA



2.1



6.7



14.5



7.6



Pre-tax profit



7.3



6.5



16.3



4.1



CASH FLOW



Deprec. & amort.



2016F



Total assets



Minorities



Year to 31 Dec (US$m)



Friday, 09 May 2014



KEY METRICS



0



0



0



0



2,162



665



1,128



1,684



Refer to last page for important disclosures.



Year to 31 Dec (%)



Net profit



5.1



6.7



16.3



4.1



Net profit (adj.)



11.7



8.0



16.3



4.1



EPS



11.7



8.0



16.3



4.1



Leverage Debt to total capital Debt to equity Net debt/(cash) to equity Interest cover (x)



62.2



58.9



56.1



53.2



174.6



151.9



135.6



120.8



96.4



106.0



96.8



89.0



125.0



96.4



44.6



14.4
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Disclosures/Disclaimers This report is prepared and/or distributed by UOB Kay Hian Pte Ltd (“UOBKH”), which is a holder of a capital markets services licence and an exempt financial adviser in Singapore. This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an advice or a recommendation with respect to such securities. This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the particular needs of any recipient hereof. You should independently evaluate particular investments and consult an independent financial adviser before dealing in any securities mentioned in this report. This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this report to any other person without the prior written consent of UOBKH. This report is not intended for distribution, publication to or use by any person in any jurisdiction outside Singapore or any other jurisdiction as UOBKH may determine in its absolute discretion, where the distribution, publication or use of this report would be contrary to applicable law or would subject UOBKH and its connected persons (as defined in the Financial Advisers Act, Chapter 110 of Singapore) to any registration, licensing or other requirements within such jurisdiction. The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKH to be reliable. However, UOBKH makes no representation as to the accuracy or completeness of such sources or the Information and UOBKH accepts no liability whatsoever for any loss or damage arising from the use of or reliance on the Information. UOBKH and its connected persons may have issued other reports expressing views different from the Information and all views expressed in all reports of UOBKH and its connected persons are subject to change without notice. UOBKH reserves the right to act upon or use the Information at any time, including before its publication herein. Except as otherwise indicated below, (1) UOBKH, its connected persons and its officers, employees and representatives may, to the extent permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit business from, the subject corporation(s) referred to in this report; (2) UOBKH, its connected persons and its officers, employees and representatives may also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business from, other persons in respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers, employees and representatives of UOBKH may also serve on the board of directors or in trustee positions with the subject corporation(s) referred to in this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKH may otherwise have an interest (including a proprietary interest) in the subject corporation(s) referred to in this report. As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for. Each research analyst of UOBKH who produced this report hereby certifies that (1) the views expressed in this report in any event accurately reflect his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKH or any other person, any of the Subject Business involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not receive any compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any sales, trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the compensation received by each such research analyst is based upon various factors, including UOBKH’s total revenues, a portion of which are generated from UOBKH’s business of dealing in securities. IMPORTANT DISCLOSURES FOR INCLUDED RESEARCH ANALYSES OR REPORTS OF FOREIGN RESEARCH HOUSES Where the report is distributed in Singapore and contains research analyses or reports from a foreign research house, please note: (i) recipients of the analyses or reports are to contact UOBKH (and not the relevant foreign research house) in Singapore in respect of any matters arising from, or in connection with, the analysis or report; and (ii) to the extent that the analyses or reports are delivered to and intended to be received by any person in Singapore who is not an accredited investor, expert investor or institutional investor, UOBKH accepts legal responsibility for the contents of the analyses or reports IMPORTANT DISCLOSURES FOR U.S. PERSONS This research report was prepared by UOBKH, a company authorized, as noted above, to engage in securities activities in Singapore. UOBKH is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution by UOBKH (whether directly or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). All US persons that



Refer to last page for important disclosures.



40 4



R e g i o n a l



M o r n i n g



N o t e s



Friday, 09 May 2014



receive this document by way of distribution from or which they regard as being from UOBKH by their acceptance thereof represent and agree that they are a major institutional investor and understand the risks involved in executing transactions in securities. Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (“UOBKHUS”), a registered brokerdealer in the United States. Under no circumstances should any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UOBKH. UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor. The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research analyst account. Analyst Certification/Regulation AC As noted above, each research analyst of UOBKH who produced this report hereby certifies that (1) the views expressed in this report accurately reflect his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKH or any other person, any of the Subject Business involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not receive any compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any sales, trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the compensation received by each such research analyst is based upon various factors, including UOBKH’s total revenues, a portion of which are generated from UOBKH’s business of dealing in securities.



Copyright 2014, UOB Kay Hian Pte Ltd. All rights reserved. http://research.uobkayhian.com MCI (P) 116/03/2014 RCB Regn. No. 198700235E
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BUY (Upgraded) Silverlake Axis (SILV SP) 

May 8, 2014 - COMPANY DESCRIPTION. Silverlake Axis Limited provides customized software solutions. The Company provides digital economy software ...




















BUY (Upgraded) Silverlake Axis (SILV SP) 

May 8, 2014 - in the same period last year on the back of an increase in business activity. ... policies and increasing pressure to ride the trend in digital solutions, many of .... 2016F. Net turnover. 398.6. 496.7. 589.9. 693.8. Fixed assets. 10.1.




















wil wheaton project wil vs hedorah.pdf 

wil wheaton project wil vs hedorah.pdf. wil wheaton project wil vs hedorah.pdf. Open. Extract. Open with. Sign In. Main menu.




















OSIM International (OSIM SP) 

AAEMEO - Americas, Africa, Europe, Middle East, Oceania. Source: Company ...... 17/F, Tower One & Exchange Plaza. Ayala Triangle, Ayala Avenue.




















singapore o&g ltd (sog sp) buy 

Well-positioned within the healthcare sector, where market dynamics for private .... The main bulk of these expenses involve investment in medical equipment .... between the group and the specialists as most of them have equity in SOG.




















BUY (Initiate Coverage) Sunpower Group (SPWG SP) 

4 days ago - exempt financial adviser in Singapore. This report is provided for information only and is not an offer or a solicitation to deal in securities or to ...




















BUY (Initiate Coverage) Sunpower Group (SPWG SP) 

Jun 6, 2018 - ride on this boiler replacement wave as it captures Green Investment (GI) projects with its core advantages of proprietary technology arsenal (its ...




















SingHaiyi Group (SHG SP) Buy Best SGX-listed ... 

Mar 25, 2015 - USD88m vis-Ã -vis its initial purchase of USD53m in 2009. APIC bought KOIN Centre from California Public Employeesâ€Ÿ Pension System, which paid USD107m for the ..... The Singapore residential market, especially ECs, has entered a down
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